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STATE OF SOUTH CAROngAE ilm E D IN THE COURT OF COMMON PT.]
ELEVENTH JUDICIAL CIRCUIT

COUNTY OF LEXINGT%S MAY bu AlD 7 ivil Case No.: 2005-CP-32-1319

1l

BETH A CARRIGG &
CLERK OF CUQ\T\)T

South Carolina Department of [Health Wid 35
Environmental Control,
Order

Plaintiff,
VS.

Piney Grove Utilities, Inc.,

Defendant.

This matter came before this Court upon Plaintiff South Carolina Department of Health
and Environmental Control’s (Department) Motion for A Temporary Injunction. A hearing-on
the Department’s motion was held at the Lexington County Courthouse on April 22, 2005. The
Department was granted authority to operate the Lloydwood facility for one week. Piney Grove
Utilities later agreed to a one week extension. A hearing was then scheduled for Friday, May 6,
2005, at the Edgefield County Courthouse. Appearing for the Department was Matthew S. Penn,

= Esq., and appearing for Piney Grove Utilities, Inc., was Louis Lang, Esq.

WJ As aresult of a prehearing meeting, the parties have entered into the following agreement

which the Court has approved:
#/
. 1. The Department agrees to continue providing an operator for the Lloydwood wastewater

! treatment facility (Lloydwood WWTF) until 5 p.m. on Monday, May 8, 2005.

\ " 2. Piney Grove Utilities agrees to attempt to enter into a financially viable relationship with
a certified operator approved by the Department. If Piney Grove Utilities does not enter
into a financially viable relationship with a certified operator approved by the
Department by 5 p.m. on Monday, May 8, 2005, the Court will appoint a receiver for the
Lloydwood WWTF and collection system. The Court will appoint a receiver at such time
that the Department files a motion to appoint a receiver.

3. The receiver appointed by the Court will have authority over the regulatory and business
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operation of the Lloydwood WWTF and collection system, including but not limited to
compliance with the Department requirements and collection of user fees from the
Lloydwood customers. Piney Grove Utilities’ other assets and businesses will not be
affected by the appointment of the Lloydwood receiver.

4. The Department agrees to be responsible for finding the receiver appointed by the Court,
and the Department will continue providing an operator until the Court appoints a
receiver.

5. Regarding the Department’s request for Piney Grove to pay user fees collected for the
Lloydwood WWTTF to the Court to be held in escrow to cover the cost of proper
operation and maintenance of the Lloydwood WWTF system, the parties agree that the
Department can seek such payment from the receiver if the Court appoints a receiver. If
Piney Grove enters into a financially viable relationship with a certified operator
approved by the Department, the parties agree that the Court can consider this issue at a
later date.

IT IS SO ORDERED!

2
/——

“ Tine Honc;rab.lve Marc H. Westbrool
Eleventh Judicial Circuit

[ .
2—%%7 -2‘ 61‘ ~,2005 Lexington County

Lexington County, South Carolina
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STATE OF SOUTH CAROLINA ) IN THE COURT OF COMMON PLEAS
) FIFTH JUDICIAL CIRCUIT
Civil Case No.: 05-CP-40-3716

COUNTY OF RICHLAND )
> 2
. ) o
South Carolina Department of Health and ) or = 11
Environmental Control, ) . CONSENT ORDERZ" pny o=
) oy, 2
Plaintiff, ) o oz M
) 28 » O
vs ) e TN
: —t
) -~ o
Piney Grove Utilities, Inc., g
Defendant. ;

Prior to a hearing on the Motion for a Temporary Injunction, the parties notified this
Court that they had reached agreement as to the issue of a temporary injunction as requested in
Plaintiff South Carolina Department of Health and Environmental Control’s (DHEC) Motion for
Temporary Injunction, and the parties agree as follows:
L. The Defendant consents to the appointment by this Court, in accordance with S.C.
Code Ann. § 15-65-10(4), of a temporary receiver for Defendant’s public water
system and wastewater collection and treatment systems at Franklin Park
Subdivision and Defendant’s public water system at Albene Park Subdivision
(collectively, the “Facilities™).
2. Plaintiff has entered into a Temporary Receivership Agreement with Richland
County and Defendant has no objection to Richland County serving as temporary
receiver of the Facilities in accordance with the Agreement (Exhibit 1).

3. Accordingly, Richland County is appointed as temporary receiver of the Defendant’s
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Facilities subject to the terms and conditions in the Temporary Receivership

Agreement between DHEC and Richland County, and as such will:
a) serve without bond until further order of this court;

b) be empowered to do all things needful to ensure proper operation and
maintenance of the facilities;

c) be empowered to access at all times the facilities and any appurtenances
thereto (including pump stations, collection lines, etc.); and,

d) be empowered to charge reasonable monthly rates, fees and other charges to
its customers, and to discontinue service for those customers who do not
make timely payment for services or otherwise observe the procedures of the
receivers with respect to service.

4, The Defendant agrees that, within ten (10) days, it will provide Richland County with

such business records as are available regarding current customer information and monthly

income and expenses at the subject facilities.

IT IS SO ORDERED.

Fifth Judicial Circuit
July 29, 2005 Richland County

Richland County, S olina

I consent:

I consent:

Cetis H. Lang s
Attorney for Defendant
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STATE OF SOUTH CAROLINA ) TEMPORARY RECEIVERSHIP
) AGREEMENT
)

COUNTY OF RICHLAND

WHEREAS, the parties to this Agreement are Richland County, South Carolina (“County”)
and the South Carolina Department of Health and Environmental Control (“SCDHEC”);

WHEREAS, the wastewater collection and treatment facility (the “WWTF”), which serves
homes in the Franklin Park Subdivision in Richland County, South Carolina, is authorized by
National Pollutant Discharge Elimination System (NPDES) Permit No. SC0031399 to discharge
treated wastewater into the Cabin Branch to Myers Creek leading to the Congaree River, consistent
with the effluent limitations, monitoring requirements, and other conditions as set forth therein;

WHEREAS, the public water systems (each, a “PWS”), which serve homes in the Franklin
Park Subdivision (Water System #4050016) and the Albene Park Subdivision (Water System
#4050007) in Richland County, South Carolina, are authorized by SCDHEC to provide water service
to the residents of said subdivisions;

WHEREAS, the County has agreed to operate the WWTF and PWS at Franklin Park
Subdivision and the PWS at Albene Park Subdivision (collectively, the “Facilities™) in order to assist
and help the citizens who rely on the proper operation of the Facilities, and is entering into this
Agreement as a service to the community;

WHEREAS, it is recognized that the County’s temporary receivership will not become
effective until a judge with competent jurisdiction authorizes the County to serve as a temporary
receiver. Both parties to this Agreement further recognize that SCDHEC will seek an order from the
applicable court which gives the County the authority to enter onto the premises of the Facilities
(including authority to access the collection lines and distribution lines for maintenance) at all times,
to do any and all things needful to operate and maintain the Facilities, to collect monthly rates and
charges for water and for sewage treatment from the Facilities’ customers, and to terminate service
for customers who do not timely pay water or sewage treatment bills.

KNOW ALL MEN BY THESE PRESENTS, in consideration of the mutual benefits to be
derived by each party, they do hereby promise, covenant and agree as follows:

1. The County hereby agrees to be responsible for the operation and maintenance of the
existing equipment connected with the Facilities (subject to the limitation on County’s expenditure of
funds in section 4 of this Agreement). SCDHEC agrees that so long as the County makes a good-
faith effort and uses due diligence to operate the Facilities in compliance with this Agreement, the
permit conditions, and applicable laws and regulations, it shall not be liable for violations or
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enforcement actions related to the Facilities during the term of this Agreement; provided, however,
that nothing herein shall be construed to bar SCDHEC from bringing appropriate actions in the event
of violations due to willful conduct or gross negligence. The County will operate and maintain the
Facilities to the best of its ability in accordance with this Agreement:

a. NPDES Permit # SC0031399 for the WWTF will remain in the name of
Piney Grove Utilities, Inc. for the time being, and will remain in effect. .

b. The County will provide regular visits on at least a five-day a week basis to
the Facilities by a certified operator of the appropriate grade.

C. The County will be responsible for provision of all chemicals and
maintenance in accordance with accepted industry standards to the best of its ability, subject to the
terms of this Agreement.

d. The County will monitor the effluent discharge at the WWTF according to
permit requirements and complete and submit monthly Discharge Monitoring Reports to SCDHEC in
accordance with the NPDES Permit.

e. The County will perform water quality monitoring at each PWS as required
by applicable laws and regulations.

2. The County will collect rates due from each residential customer in accordance with
the County’s published water and wastewater rates for customers. The County shall require each
customer to execute all County water and wastewater service agreements along with payment of
applicable deposits.

3. Either party has the option to terminate this Agreement upon seven (7) days written
notice to the other party at any time.

4. The County will not be required to upgrade the Facilities but will maintain them in
their current condition, replacing elements of the Facilities where necessary and practicable to keep
the Facilities operating properly, provided the County shall not be required to spend more on
operation and maintenance than the amount the County is netting from the rate structure described
herein. Furthermore, if the County estimates that necessary operation and maintenance costs to allow
the Facilities to operate properly will exceed these net proceeds, the County shall notify SCDHEC of
that in advance and SCDHEC shall use reasonable efforts to obtain the Court’s permission to raise
applicable rates or to obtain funds to put towards the operation and maintenance costs. Nothing
herein, however, would prevent the County from upgrading the Facilities where reasonable funds

exist and the County is willing to undertake such upgrade activities and expenditures.
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5. As temporary receiver for the Facility, the County will not be required to file an
application for renewal of NPDES Permit No. SC0031399 with SCDHEC.

6. The County shall not be liable for the payment of any claims, fines, or judgments that
may be pending against Piney Grove Utilities, Inc., either now or in the future, nor shall the County
be liable for any financial obligations and/or debts of Piney Grove Utilities, Inc., either now or in the
future. ) )

7. SCDHEC hereby releases, acquits and forever discharges the County of and from any
and all Claims, known or unknown, whether in law or in equity, and whether in contract, tort or
otherwise, which SCDHEC ever had or now has against Piney Grove Utilities, Inc. or the current
operator(s) of the Facilities serving the Franklin Park and Albene Park Subdivisions arising out of
such operator(s)’s violation of Applicable Laws in operating or owning the Facilities, including,
without limitation, any violations arising out of contamination to Cabin Creek or the Congaree River
arising out of discharge of sewage from the WWTF into such water bodies.

8. As used in this Agreement, the following bold terms shall have the following
meanings:

a. Applicable Laws means and refers to all existing and future federal, state and
local laws, statutes, codes, orders, rules and regulations applicable to the Facilities or the provision of
water or sewer utility services in the United States of America or the State of South Carolina,
including, without limitation, the rules and regulations promulgated by federal, state and local
authorities such as the Environmental Protection Agency, SCDHEC, the South Carolina Public
Service Commission and the South Carolina Office of Regulatory Staff,

b. Claims means and refers to any and all of the following: claims, demands,
judgments, expenses, costs, liabilities, liens, suits, sums of money, causes of action, controversies,
set-offs, counterclaims, third-party actions, proceedings, attorneys’ fees and costs, or any liabilities
whatsoever, without exception.

9, SCDHEC shall hold harmless the County and its officers, employees, agents,
attorneys, contractors, successors and assigns, from and against any and all Claims (including,
without limitation, court costs, attorneys’ fees and expenses, engineers’ fees and expenses and the
fees and charges of any contractor or expert retained or consulted by the County arising out of loss
of life, injury to persons, property or business or damage to natural resources or remediation thereof,
arising directly or indirectly from or in connection with, with respect to, or as a direct or indirect
result of any conditions existing with respect to Albene Park and Franklin Park Subdivisions, any

adjoining or nearby land, streams, creeks or other bodies of water, or the Facilities prior to or on the
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date of this Agreement arising from or related to the permitee’s operation of the Facilities in violation
of Applicable Laws or the County’s operation of the Facilities after the date of this Agreement
provided the County complies with the terms of this Agreement and the claims do not arise out of the
County’s willful misconduct or gross negligence.

/ 10. Upon execution of this Agreement, the County shall act as a temporary receiver for a
period of time not to exceed one (1) year until or unless: (a) either party terminates this Agreement
upon seven (7) days written notice or (b) the County acquires the subject Facilities and becomes
permanent owner and operator of the Facilities.

11. The undersigned hereby represent that he or she has authority to enter into this
Agreement and does so voluntarily on the date given below.

THIS AGREEMENT is hereby executed in triplicate this 28" day of July, 2005.

Witnesses: South Carolina Department of Health

and Environmental Control

Witnesses:
M; (2\ \06/«\21/\»
e | RMA MLL"""

Receivership Agreement
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By: (. é?&é ﬁéh ﬁv____
C. Earl Hunter, Commissioner

South Carolina Department of
Health and Environmental Control

Richland County, South Carolina

0. o v N Dbgeasd

FoR T. Cary McSwaiA, County Administrator

Richland County, South Carolina
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11208 U.S. Income Tax Return for an S Corporation . GBNosssoi
Form . P> Do not file this form unless the corporation has timely filed
Department o; the Treasury Form 2553 to elect to be an S corporation. 1 999
Internal Revenue Service EXTENSION GRANTED TO 0 9 / 1 5 / 9 9 5
For calendar year 1999, or tax year beginning ,and ending
A Effective date of election | yse Name C Employer identification number
as an S corporation IRS
10/01/1987 |@¢ | pINEY GROVE UTILITIES 57-0475314
B Business code no. wise, Number, street, and room or suite no. (If a P.0. bax, see page 10 of the instructions.) D Date incorporated
(see pages 26-28) P'.“tse 717 KING STREET 06/17/1965
g:l,';peb_ City or town, state, and ZIP code E Total assets (see page 10)
235110 COLUMBIA, SC 29205 $ 34,593.
F  Check applicable boxes: (1) E_] Initial return (2) [j Final return (3) D—ﬂ Change in address (4) D Amended return
G Enter number of shareholders in the corporation at end of the faX year ... e > 2
Caution: Include only trade or business income and expenses on lines 1a through 21. See the instructions for more information.
12 Grossreceipts or sales 80 I 861 . b Lessreturns and allowances cea P 1c 80 1 861.
o 2 Cost of goods sold (Schedute A, line 8) 2
E | 3 Grossprofit. Subtract fing 2 from line ¢ 3 80,861.
_8_ 4 Net gain (loss) from Form 4797, Part Il, line 18 (attach Form 4797) 4
5  Otherincome (loss) (attach schedule) } ‘ N 5
6  Tofal income (loss). Combine lines 3through 5 . .. i i, > 6 80,861.
7 Compensation of officers 7
8  Salaries and wages (less employment credlts) 8
@ | 9 Repairs and maintenance 9 13,674.
-% 10 Bad debts 10
-‘é 11 Rents . ‘ . 11
= | 12 Taxesandlicenses ‘ T STATEMENT 1 12 1,658.
2 1 138 interest . . ST
2]
5 | 14a Depreciation (if requmed aﬁach Form 4562) N o 14a 7,686
"'c"; b Depreciation claimed on Scheduie A and elsewhere on return ‘ 14b
£ ¢ Subtractline 14bfromline14a _ 7,686.
E 15  Depletion (Do notdeduct oil and gas depletion.)
& | 16 Advertising .
E 17 Pension, profit- shanng, etc plans
2 | 18 Employee benefitprograms ) . - ‘
é 19 Other deductions (attach schedule) .. ... ... .. - STATEMENT 2. 69,231.
S | 20 Total deductions. Add the amounts shown in the far nght column for lines 7 through 19 , P 92,249,
21 Ordinary income (loss) from trade or business activities. Subtract line 20 fromline 6 ... . .. .. <11,388.>
22  Tax: a Excess netpassive income tax (attach schedule) e s 22a
b Taxfrom Schedule D (Form 1120S) . . _ ) 22b
¢ Add lines 22a and 22b .
‘2 23 Payments; a 1999 estimated tax payments and amount applied from 1998 return o 23a
£ b Taxdeposited with Form 7004 ‘ , 23b
§' ¢ Credit for Federal tax paid on fuels (attach Form 4136) . e . 23¢c i
T d Add lines 23a through 23¢ B } R 23d
: 24  Estimated tax penalty. Check if Form 2220 is aﬂached | 2 D 24
= 1 25  Taxdue. If the total of lines 22¢ and 24 is larger than line 23d, enter amount owed See instructions for
depositary method of payment R o 1]
26  Overpayment. If line 23 is larger than the total of Imes 22c and 24 enter amoum overpaad ‘ ‘ P 2
27  Enter amount of fine 26 you want: Credited to 2000 estimated tax P> ’ Refunded  »>| 27
Under penalties of perjury, ! declare that | have examined this return, including accompanying schedules and statements, and to the best of my knowledge and
P|ease belief, it is true, comrect, and complete Declaration of preparer (other than taxpayer) is based on all information of which preparer has any knowledge
Sign | }
Here } Signature of officer Date Title
Paid P'repatrer‘s } Date‘ C:[?.CK i SLleparers
Preparer’s sfg"‘a ure 03/21/00 |employed » [ ] P00000847
Use Only |rssis® y ROGERS & LABAN, PA ELNo. b
employed) PO BOX 124 57-0560534
COLUMBIA, SC AN o~ [7Poose » 29202-0124
JWA  For Paperwork Reduction Act Notice, see the separate instructions. ‘ F IR Form 1120S (1999)

911701
11-29-99
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Form 11205 (1999) PINEY GROVE UTILITIES 57-0475314 Page?2
“Schedule A] Cost of Goods Sold

1 Inventory at beginning of year 1
2 Purchases 2
3 Cost of labor . 3
4 Additional section 263A costs {attach schedule) 4
5  Other costs (aftach schedule) 5
6 Total. Add lines 1through 5 6
7 Inventory at end of year 7
8 Costof goods sold. Subtract line 7 from line 6 Enter here and on page 1 line 2 8
9a Check all methods used for valuing closing inventory:
(i) l:] Cost as described in Regulations section 1.471-3
(i) l:] Lower of cost or market as described in Regulations section 1.471-4
(iif) D Other (specify method used and attach explanation) P~
b Check if there was a writedown of “subnormal* goods as described in Regulations section 1.471-2(c) > |:|
¢ Check if the LIFO inventory method was adopted this tax year for any goods (if checked, attach Form 970) > EI
d If the LIFO inventory method was used for this tax year, enter percentage (or amounts) of closing inventory
computed under LIFQ o ) ) | 9d I
e Do the rules of section 263A (for property produced or acquued for resale) apply to the corporatlon’? } l:] Yes El No
f Was there any change in determining quantities, cost, or valuations between opening and closing inventory? o l:l Yes l:l No
If "Yes," attach explanation.
['Schedule B] Other Information

Yes

1 Check method of accounting: (a) [ cash (b) X1 Accrual (c) 1 other (specify) P
2 Refer to the list on pages 26 through 28 of the instructions and state the corporation's principal:
(a) Business activity p» UTILITIES {b) Product or service » _SALES & SERVICE
3 Did the corporation at the end of the tax year own, directly or indirectly, 50% or more of the voting stock of a domestic corporation? (For
rules of attribution, see section 267(c).) If “Yes," attach a schedule showing: (a) name, address, and employer identification number and
(b) percentage owned
4 Was the corporation a member of a controlled group subject to the provisions ot sectlon 15617
§ Atany time during calendar year 1999, did the corporation have an interest in or a signature or other authomy over afi nancral accountina
foreign country (such as a bank account, securities account, or other financial account)? (See page 15 of the instructions for exceptions and filing
requirements for Form TD F §0-22.1.) .
If “Yes," enter the name of the foreign country P>
6 During the tax year, did the corporation receive a distribution from, or was it the grantor of, or transferor to, a foreign
trust? If “Yes,” the corporation may have to file Form 3520. See page 15 of the instructions ‘
7 Check this box if the corporation has filed or is required to file Form 8264, Application for Registration of a Tax Shelter
8 Check this box if the corporation issued publicly offered debt instruments with original issue discount
If so, the corporation may have to file Form 8281, Information Return for Publicly Offered Original Issue Dlscount Instruments
9 If the corporation: (a) filed its election to be an S corporation after 1986, (b) was a C corporation before it elected to be an
S corporation or the corporation acquired an asset with a basis determined by reference to its basis (or the basis of any other
property) in the hands ofa C corporation, and (c) has net unrealized built-in gain (defined in section 1374(d)(1)) in excess of the
net recognized built-in gain from prior years, enter the net unrealized built-in gain reduced by net recognized built-in gain
from prior years ‘ ‘ » 3
10_Check this box if the corporation had accumulated sarnings and profits at the close of the WX VeAr ...

» (>

Form 11208 (1999)
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Form 11208 (1999) PINEY GROVE UTILITIES

[ Schedule K| Shareholders’ Shares of Income, Credits, Deductions, etc.

57-0475314 Pages

(a) Pro rata share items (b} Total amount
1 Ordinary income (loss) from trade or business activities (page 1, line 21) _ ‘ ) 1 <11,388.>
2 Netincome (loss) from rental real estate activities (attach Form 8825) . STATEMENT 3.
3a Gross income from other rental activities o 3a
b Expenses from other rental activities (attach schedule) 3b
¢ Net income (loss) from other rental activities. Subtract line 3b from Ime 3a
@ | 4 Portfolio income (loss):
g | a interestincome R e STATEMENT 4 42 875.
“E’ b Ordinary dividends 4b
8 ¢ Royalty income ) 4c
= d Net short-term capital gain (loss) (attach Schedule D (Form 11208)) 4d
e Net long-term capital gain (loss) (attach Schedule D (Form 11208S)):
(1) 28% rate gain (loss) P
{ Other portfolio income (loss) (attach schedule)
§ Net section 1231 gain (loss) (other than due to casualty or theft) (attach Form 4797) ) 5 B
6 _Other income (loss) (atach SChedule) ... ... i e 6
@ 7 Charitable contributions (attach schedule) ) 7
'% 8 Section 179 expense deduction (attach Form 4562) 8
§ 8 Deductions related to portfolio income (loss) (itemize) R ) 9
© |10 _ Other deductions {attachschedule) ... . i 10
E’ - 11a Interest expense on investment debts 11a
B2 | b (1)Investment income included on fines 4a, 4b, 4c and 4f above 11b{1) 875.
£E (2) Investment expenses included on fine 9above ... . il 11b(2)
12a Credit for alcohol used as a fuei (attach Form 6478) 12a
b Low-income housing credit:
(1) From partnerships to which section 42(j)(5) applies for property placed in service before 1990 12b(1)
@ (2) Other than on fine 12b(1) for property placed in service before 1930 } 12b(2)
"§ (8) From partnerships to which section 42(j)(5) applies for property placed in service after 1989 12b(3)
S (4) Other than on line 12b(3) for property placed in service after 1989 12b(4)
¢ Qualified rehabilitation expenditures relfated to rental real estate activities (attach Form 3468) 12¢
d Credits (other than credits shown on lines 12b and 12¢) related to rental real estate activities 12d
e Credits related to other rental activities o ) ) o ) 12e
18 OMNer TS i iekiiiiiiiieesisieieiiieiiiiiiies 13
% 14a Depreciation adjustment on property placed in service after 1986 14a
Sg | bAdustedganorloss 14
g 2 ¢ Depletion (other than oil and gas) 14¢c
g g d (1) Gross income from oil, gas, or geothermal propemes | 14d{1)
‘gg (2) Deductions allocable to oil, gas, or geothermal properties B i 14d(2)
245 e_Other adjustments and tax preference items (attach schedule) ... ...l 14e
15a Type of income P>
§ b Name of foreign country or U.S. possession P> S
S ¢ Total gross income from sources outside the United States (attach schedule) 15¢
_5 d Total applicable deductions and losses (attach schedule) 15d
g e Total foreign taxes (check one). P> [ paid D Accrued 15¢
i f Reduction in taxes available for credit (attach schedule) ‘ e ‘ 154
g Other foreign tax information (attach schedule) ... 159
16 Section 59(e)(2) expenditures: a Type P> :
b Amount ) 16b
17 Tax-exempt interest income
18 Other tax-exempt income
5 19 Nondeductible expenses L
£ |20 Total property distributions (lnclumng cash) other than dividends reported on line 22 below
© 21 Other items and amounts required to be reported separately to shareholders
{attach schedule)
22 Total dividend distributions paid from accumulated earnings and profits
23 1Income (loss). (Required only if Schedule M-1 must be completed.) Combine lines 1 through 6 in column (). s
From the result, subtract the sum of fines 7 through 113, 15e,and 16b .. ... i 23 <10,513.>
(0= 7~ T Form 1120S (1999)
ot g A= \ A
1200 3 -



Form 11208 (1999) PINEY GROVE UTILITIES 57-0475314 Page4
| Schedule L | Balance Sheets Beginning of tax year End of tax year '
' Assets (a) (b) {c) (d)
1 Cash - 25,118.
2 a Trade notes and accounts receivable 7,975. R Ry
b Less allowance for bad debts
3 Inventories
4 U.S. Government obligations
5 Tax-exempt securities o
6 Othercurrentassets  STMT 6
7 Loans to shareholders
8 Mortgage and real estate loans
9 Other investments e
10 a Buildings and other depreciable assets 176,175 176,176.
b Less accumulated depreciation 163,686. 171,372.
112 Depletable assets S
b Less accumulated depletion
12 Land (net of any amortization)
13 a Intangible assets (amortizable only)
b Less accumulated amortization
14  Other assets .
15  Total assets 53,601. 34,593.
Liabilities and Shareholders' Equity i h £ o r
16 Accounts payable 2,968. 10,532.
17 Mortgages, notes, bonds payable in less than 1 year 1
18  Other current liabilities
19  Loans from shareholders 303,236. 303,236.
20  Mortgages, notes, bonds payable in 1 year or more 137 L 938. 121 v 879.
21  Other liabilities
22  Capital stock - _ 1,000. 1,000.
23 Additional paid-in capital o
24  Retained earnings _ ST™MT 7 <391,541. <402,054.>
25  Adjustments to shareholders' equity
26 Lesscostof treasurystock )
27  Total liabilities and shareholders' equity ... : 53,601. 34,593,

| Schedule M-1 |

lumn (d), of Schedule L_ are less than $25,000.)

Reconciliation of Income (Loss) per Books With Income (Loss) per Return (You are not required to
complete this schedule if the otal assets on line 15, co

1
2

Net income (loss) per beoks

<10,513.

Income included on Schedule K, lines 1
through 6, not recorded on books this year
(itemize):

on Schedule K, fines 1 through
6 (itemize);
a Tax-exempt interest §

©>5 Income recorded on books this year not included

3 Expenses recorded on books this year not 6 Deductions included on Schedule K, fines 1
included on Schedule K, lines 1 through 11a, 15, and 16b, not charged
through 11a, 15e, and 16b (itemize): against book income this year (itemize):
a Depreciation $ a Depreciation $
b Travel and entertainment § o
7 Add lines 5and 6 o
4 Addtines 1through3d ... <10,533 .8 income floss) (Schedule K, line 23) Line 4 less line 7 ... <10,513.>

| .Schedule M-2 |

Analysis of Accumulated Adjustmen
Shareholders’ Undistributed Taxable income Previously Taxed

ts Account, Other Adjustments Accoun

t, and

(a) Accumuiated (b) Other adjustments (c) Shareholders' undistributed
adjustments account account taxable income previously taxed
1 Balance at beginning of tax year <391,541.
2 Ordinary income from page 1, line 21 G
8 Otheraddions STMT 5 = 875.)
4 Loss from page 1, line 21 ( 11,3884
§ Other reductions { )
6 Combine lines 1 through 5 L <402,054.
7 Distributions other than dividend distributions
8 Balance at end of tax year. Subtractline 7 fromline 6 ... ... <402,054. A
911731 4 e N " Form 1120S (1999)

11-29-98



Depreciation and Amortization Detail

OTHER DEPRECIATION OTHER
Description of property
Asset
Number p[lgggd Method/ |  Life | Line Costor Basis Accumulated Current year
in service fRCsec. | orrate | No. other hasis reduction depreciation/amortization deduction
BUILDINGS
Lo | [ I I I
SEWER SYSTEM -
080185SL,  [15.00[19 | I 102,794.] 7,686.
2PUMP - FRANKLIN
Joa3086sL,  [5.00 [19 | 4,452.] I 4,452 0.
3PUMP & MOTOR LILOYD
Jos0787sL.  [5.00 [19 | I 0.
4UNOTCHURNER LLOYD
- 113087sL [5.00 [19 ] I 0.
B5STEVENS FLOW METER
[112889st,.  [5.00 [19 | | 0.
6DECOR — FRANKLIN
------ 1060190SL.  [5.00 19 | 3,812.] I 3,812 0.
7TANK VALVES
 b31590sL, [5.00 [19 ] 1,582.] | 1,582.] 0.
8SEWER LIFT PUMP
" 1224908 5.00 19 | 8,275.] I 8,275.] 0.
SWATER PUMP - FRANK
]062591s1.  [5.00 [19 | I 886 .| 0.
10SEWER LIFT - LLOYD
_Jo62591lsT.  [5.00 19 | 6,629.] I 6,629.] 0.
111 5 HP PUMP - FRANK
= 5.00 J19 | | 1,071.] 0.
I 410.] 0.
= I 5,165.] 0.
144 HP PUMP G112459
- ho0793sL  [5.00 [19 | | 1,604.] 0.
155 HP AREATOR FA1805
~Jo52593sL [5.00 19 ] I 2,084.] 0.
162 HP BURKSPUMP20WA6
1072693, [5.00 119 | 547.] I 0.
17WATERPUMP .
..... [Loa587st. [5.00 J19 ] | 0.
* OTHER TOTAL BUILDINGS
. I I 176,175.] J 163,686.] 7,686,
* GRAND TOTAL OTHER DEPRECIATION
. I I 176,175, B 163,686.] 7,686.

o | I

I

I

I | |

I

I

I

1

AN

916261
05-15-99

# - Current year section 179

(D) - Asset disposed

Q:ﬂ7Q>5}

i b 2
H

Hp—
1
o

x“\ oy
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8825 Rental Real Estate Income and Expenses of a OMB No. 1545-1186
Form Partnership or an S Corporation

» See instructions on page 2. 1 999
it Fevanue Servise™ P Attach to Form 1065, Form 1065-B, or Form 11208,
Name Employer identification number
PINEY GROVE UTILITIES - 57-0475314
1_Show the kind and location of each property. See page 2 for additional properties.
A
B
C
D
Properties
Rental Real Estate Income A B C D
2 Grossrents L2
Rental Real Estate Expenses
3 Advertising 3
4 Auto and travel o 4
5 Cleaning and maintenance =~ 5
6 Commissions o 6
7 Insurance . 7
8 Legal and other professional fees 8
9 Interest 9
10 Repairs L .10
11 Taxes . . . . 1
12 Utilities L e R
13 Wages and salaries o . 13
14 Depreciation (see instructions) | 14
15 Other (list) P>
15
16 Total expenses for each property.
Add lines 3 through 15 16
17 Total gross rents, Add gross rents from line 2, columns A through H o o ‘ 17
18 Total expenses. Add total expenses from line 16, columns A through H ; L 18

19 Net gain (loss) from Form 4797, Part !, line 18, from the disposition of property from rental real
estate activities e, . ‘ e, B ‘ 19

20a Netincome (loss) from rental real estate activities from partnerships, estates, and trusts in which
this partnership or S corporation is a partner or beneficiary (from Schedule K-1) o
b Identify below the partnerships, estates, or trusts from which net income (loss) is shown on line 20a.
Attach a schedule if more space is needed:

(1) Name (2) Employer identification number

21 Netincome (loss) from rental real estate activities. Combine lines 17 through 20a. Enter the result
here and on:
® Form 1065 or 1120S: Schedule K, line 2, or
®_Form 1065-B; Part |, line 4 SR : -
JWA  For Paperwork Reduction Act Notice, see page 2 of form. Form 8825 (1999)

920141
10-22-99 5




PINEY GROVE UTILITIES

Form 8825 (1999)

57-0475314

Page 9

1 Show the kind and Jocation of each property.

E

F

Rental Real Estate Income

Prop

erties

2 Gross rents L2

Rental Real Estate Expenses
3 Advertising 3
4 Auto and travel e 4
§ Cleaningand maintenance =~ [ &
6 Commissions U I
7 Insurance e 7
8 Legal and other professional fees 8
g Interest S N
10 Repairs L ... 10
11 Taxes . IO ik |
12 Utilities B 12
13 Wages and salaries ) 13
14 Depreciation (see instructions) 14
15 Other (list) P>

15

16 Total expenses for each property.

Add lines 3through 15 ... ... .. 16

920142
10-22-89




PINEY GROVE UTILITIES

57-0475314

FORM 11208

TAXES AND LICENSES

STATEMENT 1

DESCRIPTION

TAXES & LICENSES

TOTAL TO FORM 1120S, PAGE 1,

LINE 12

AMOUNT

1,658.

1,658.

FORM 11208 OTHER DEDUCTIONS STATEMENT 2
DESCRIPTION AMOUNT

MONITORING AND CHEMICALS 33,983.
PROFESSIONAL FEES 13,690.
OFFICE SUPPLIES AND POSTAGE 912.
UTILITIES 12,443.
COMPUTER SERVICES 1,303.
MISCELLANEOUS 4,076.
DHEC FEES 2,824,
TOTAL TO FORM 1120S, PAGE 1, LINE 19 69,231.

SCHEDULE K NET INCOME(LOSS) FROM RENTAL REAL ESTATE ACTIVITIES

STATEMENT 3

DESCRIPTION

TOTAL NET AMOUNT TO SCHEDULE

EXPENSES NET AMOUNT

0. 0.

K, LINE 2

0. 0.

SCHEDULE K

INTEREST INCOME

STATEMENT 4

DESCRIPTION

INTEREST REVENUE

TOTAL TO SCHEDULE K, LINE 42

OTHER

875.

875.

STATEMENT(S) 1, 2, 3, 4



PINEY GROVE UTILITIES

57-0475314

SCHEDULE M~2 ACCUMULATED ADJUSTMENTS ACCOUNT - OTHER ADDITIONS

STATEMENT 5

DESCRIPTION

INTEREST INCOME

TOTAL TO SCHEDULE M-2, LINE 3 - COLUMN (A)

AMOUNT

875.

875.

SCHEDULE L OTHER CURRENT ASSETS

STATEMENT 6

BEGINNING OF
DESCRIPTION TAX YEAR

END OF TAX
YEAR

TOTAL TO SCHEDULE L, LINE 6

SCHEDULE L ANALYSIS OF TOTAL RETAINED EARNINGS PER BOOKS

STATEMENT i

DESCRIPTION

BALANCE AT END OF YEAR -~ SCHEDULE L, LINE 24, COLUMN (D)

AMOUNT

8 STATEMENT(S) 5, 6, 7



ALTERNATIVE MINIMUM TAX DEPRECIATION REPORT

ASSET AMT AMT REGULAR AMT AMT
NUMBER PESCRIPTION METHOD | LIFE DEPRECIATION DEPRECIATION ADJUSTMENT
1 [SEWER SYSTEM 15.00 7,686. 7,686. 0.
TOTALS 7,686. 7,686. 0.

928161
0?-15~99 8 . 1



SCHEDULE K-1 Shareholder’s Share of Income, Credits, Deductions, etc. OMB No. 1545-0130
(Form 1120S) P> See separate instructions. 1 9 g 9

Departrment of the Treasury For calendar year 1999 or tax year

Internal Revenue Service

beginning

and ending

Shareholder's identifying number P> 250-72-7446

Corporation’s identifying number 57-0475314

Shareholder's name, address, and ZIP code

ROBERT B. HAYNES
1500 LADY STREET
COLUMBIA SC 29201

Corporation's name, address, and ZIP code

PINEY GROVE UTILITIES
717 KING STREET

COLUMBIA, SC 29205

A Shareholder's percentage of stock ownership for tax year (see Instructions for Schedule K-1) ‘ » 50.000000%
B Internal Revenue Service Center where corporation filed its return p» ATLANTA, GA
C Tax shelter registration number (See Instructions for Schedule K-1) ‘ ) .
D Check applicable boxes: (1) |:| Final K-1 (2) D Amended K-1
. (c) Form 1040 filers enter
() Pro rata share items {b) Amount the amount in column (b) on:
1 Ordinary income (loss) from trade or business activities 1 <5,694,
2 Netincome (loss) from rental real estate activities 2 g::,'z:gf:e: :',‘:s::;“::s o
3 Netincome (loss) from other rental activities 3 Schedule K-1 (Form 1120S).
4 Portiolio income (loss):
a Interest o 4a 438.| Sch.B,Partl,line 1
g b Ordinary dividends 4b Sch. B, Part Ii, line 5
= ¢ Royalties L 4c Sch. E, Part |, line 4
g d Net short-term capital gain (loss) Ad Sch. b, fine 5, col. (f)
§ e Net long-term capital gain (loss); g e
- (1) 28% rate gain (loss) e(1) Sch. D, line 12, col. (g)
(2) Total for year ) . e(2) Sch. D, line 12, col. (f)
f Other portfolio income (loss) (aftach schedule) 4f (Enter on applicable line of your return )
See Shareholder's Instructions
§  Net section 1231 gain (loss) (other than due to casualty or theft) 5 for Schedule K-1 (Form 11208).
6 _ Other income (loss) (attachschedule) ... [ {Enter on applicable fine of your return.)
] 7  Charitable contributions (attach schedule) 7 Sch. A, line 15 or 16
% 8 Section 179 expense deduction PR . R 8 See page 6 of the Shareholder's
-§ 9 Deductions refated io portfolio income (loss) (attach schedule) - 9 '(’F‘z’m“°1“1°znossf)°' Schedule K-1
O | 10 Other deductions (aftach schedule) ... ... ... ... 10
Eg 11a Interest expense on investment debts ‘ 11a Form 4952, line 1
gg b {1} Investment income included on lines 4a, 4b, 4c, and 4fabove b{1) 438. } See Shareholder's Instructions
B (2) Investment expenses included onfine9above ... b(2) for Schedule K-1 Form 11208).
12a Credit for alcoholusedasfuel 12a Form 6478, line 10
b Low-income housing credit: =
(1) From section 42(j)(5) partnerships for property placed in
service before 1990 _ ) } b(1)
(2) Other than on fine 12b(1) for property placed in service before
1990 e . IR : b(2)
{3) From section 42(j)(5) partnerships for property placed in Form 8586, line 5
% service after 1989 . . b(3)
@ (4) Other than on fine 12b(3) for property placed in service after
© 1989 , _ B b(4)
¢ Qualified rehabilitation expenditures related to rental real estate
activities , o e 12¢
d Credits (other than credits shown on lines 12b and 12¢) related to
. See page 7 of the Shareholder's
rental real estate activities o 12d instructions for Schedule K-1
e Credits related to other rental activities R 12¢ (Form 1120S).
13 Othercredits ... o . o i 13
JWA  For Paperwork Reduction Act Notice, see the instructions for Form 11208, Schedule K-1 (Form 1120S) 1999
iete 9 SHAREHOLDER NUMBER 1



"PINEY GROVE UTILITIES

Schedule K-1 (Form 1120S) (1999)

57-0475314

Page 2

{c) Form 1040 filers enter

(a) Pro rata share items (b) Amount the amount in column (b) on:
e Depreciation adjustment on erty placed in service after 1986 -
EE 14 a p jati 'adj property p in s 14a 1 See page 7 of the
aw b Adjusted gain or loss 14b Shareholder's
SS ¢ Depletion {other than oil and gas) 1 14e Instructions for
£2| 4 (1)Gross income from oil, gas, or geothermal properties L ?gggg‘;':n'y (Form
a8
2% {2) Deductions allocable to oil, gas, or geothermal properties ‘ | d(2) Instructions for
©| e Other adjustments and tax preference items (attach schedule) ... .. ... 14e 2 Form 6251
15 a Type of income » Form 1116, Check boxes
3 b Name of foreign country or U.S. possession  » ~
E ¢ Total gross income from sources outside the United States (attach schedule) 15¢ Form 1116, Part |
5 d Total applicable deductions and losses (attach schedule) 15d J
'g e Total foreign taxes (check one): » [_JPaid [ Accrued 15e Form 1116, Part Il
w f Reduction in taxes available for credit (attach schedule) . 15¢ Form 1116, Part {ll
g Other foreign tax information (attach schedule) ... . ... . . See instructions for Form 1116
16  Section 59(e)(2) expenditures: a Type p»> See Shareholder’s Instructions
b Amount 168 for Schedule K-1 {Form 1120S)
17  Tax-exempt interest income Form 1040, line 8b
18  Other tax-exempt income h
E 19 Nondeductible expenses o o . See pages 7 and 8 of the
S |20 Property distributions (including cash) other than dividend distributions b
reported to you on Form 1093-DIV. )
21 Amount of loan repayments for “Loans From Sharehoiders”
22 Recapture of low-income housing credit: ~
a From section 42(j)(5) partnerships . . .. | 22a Form 8611, line 8
b Otherthanonline22a ... . _ 22b /
23 Supplemental information required to be reported separately to each shareholder (attach additiona! schedules if more space is needed):
=4
o
K]
E
o
£
8
c
[
£
QO
-3
o
p=]
7]
911742

11-16-29

10

SHAREHOLDER NUMBER 1



SCHEDULE K-1 Shareholder’s Share of Income, Credits, Deductions, etc. OMB No. 1545-0130
(Form 1120S) P> See separate instructions. 1 9 9 9

Department of the Treasury For calendar year 1999 or tax year

internal Revenue Service

beginning

and ending

Shareholder's identifying number p> 250-72-5906

Corporation's identifying number » 57-0475314

Shareholder's name, address, and ZIP code

WYCLIFFE HAYNES
1500 LADY STREET
COLUMBIA SC 29201

Corporation's name, address, and ZIP code

PINEY GROVE UTILITIES
717 KING STREET

COLUMBIA, SC 29205

A Shareholder's percentage of stock ownership for tax year (see Instructions for

Schedulek-t) ... .. ... .. »__50.000000%

B Internal Revenue Service Center where corporation fited its return p> ATLANTA, GA
€ Taxshelter registration number (see Instructions for Schedule K-1) i N
D Check applicable boxes: (1) [ Final K-1 2y [ 1 AmendedK-1 '
. {c) Form 1040 filers enter
{a) Pro rata share items {b) Amount the amount in column (b) on:
1 Ordinary income (loss) from trade or business activities 1 <5,694.
2 Netincome (loss) from rental real estate activities 2 >} P s tor
3 Netincome (loss) from other rental activities Schedule K-1 (Form 1120S).
4  Portfolio income (loss):.
a Interest e e e 437 .| Sch.B,Partl,fine 1
g b Ordinary dividends Sch. B, Part l, line 5
=L ¢ Royaltes . Sch. E, Part 1, line 4
g d Net short-term capital gam (loss) Sch. D, line 5, col. (f)
§ e Net long-term capital gain (loss).
= (1) 28% rate gain (loss) | e(1) Sch. D, line 12, col. (g)
(2) Total for year . e(2) Sch. D, line 12, col. (f)
f Other portfolio income (loss) (attach schedule) 4f (Enter on applicable line of your retun )
See Shareholder's Instructions
5  Net section 1231 gain (loss) (other than due to casualty or theft) 5 | for Schedule K-1 (Form 11208).
6 Other income {loss) (attach schedule) ... ... [ (Enter on applicable line of your return.)
2| 7 Charitable contributions (attach schedule) Sch. A, line 150r 16
% 8 Section 179 expense deduction e 8 See page 6 of the Shareholder's
§ 9 Deductions related to portfolio income (loss) (atlach schedule) o 9 '(;ﬁ“:‘f;:sf)“ Schedule K-1
0O | 10 Other deductions (attachschedule) ... ... 10
EE t1a Interest expense on investment debts 11a Form 4952, line 1
Z&| b (1) Investment income included on fines 42, 4b, 4c, and 4f above. A T 437. } Ses Shareholder's Instructions
2 (2) Investment expenses inciuded on line Sabove ... b{2) for Schedufe K-1 {Form 1120S).
12a Credit for alcoholusedasfuel Form 6478, line 10
b Low-income housing credit:
(1) From section 42(j)(5) partnerships for property placed in
service before 1990 R b(1})
(2) Other than on line 12b(1) for property placed in service before
1990 b(2)
(3) From section 42(1)(5) partnershlps for property placed in Form 8586, line 5
% service after 1989 e, b(3)
o (4) Other than on line 12b(3) for property placed in service aﬂer
© 1989 . b(4)
¢ Qualified rehabiitation expendutures related to rental real estate
activities . 12¢
d Credits (other than credrts shown on lmes 12b and 12c) related to
See page 7 of the Shareholder’'s
rental real estate activities i 12d Instructions for Schedute K-1
e Credits related to other rental activities o o 12¢ (Form 11208)
13 Othercredits ... ... i 13

JWA For Paperwork Reduction Act Notice, see the Instructions for Form 1120S.

9117471
11-16-88

Schedule K-1 {Form 1120S) 1999

11 SHAREHOLDER NUMBER 2



PINEY GROVE UTILITIES

57-0475314

Schedule K-1 (Form 1120S) ( 1999) Page 2
. ¢) Form 1040 filers enter
(a) Pro rata share items {b) Amount thg ;mount in column (b) on:
> — - - -
= E’ 14 a Depreciation adjustment on property placed in service after 1986 14a See page 7 of the
S=1 b Adjusted gainorloss . .. 14b Shareholder's
28| ¢ Depletion (other than oiland gas) e | e Instructions for
£8| 4 (1)Grossincome from oil, gas, or geothermal properties . Ldtn ‘:’gggg‘)":r:y (Form
§‘§ (2) Deductions allocable to oil, gas, or geothermal properties L d(2) Instructions for
| @ Other adjustments and tax preference items (attach schedule) ... 14e Form 6251
15 a Type of income P ’ Form 1116, Check boxes
2 b Name of foreign country or U.S. possession P>
::g ¢ Toial gross income from sources outside the United States (attach schedule) 15¢ Form 1116, Part |
5 d Total applicable deductions and losses {attach schedule) N 15d
® e Total foreign taxes (check one). P T paia [ Accrued 15e Form 1116, Part Ii
o f Reduction in taxes available for credit (attach schedule) } 15 Form 1116, Part Hi
g Other foreign tax information (attach schedule) ... 15g See Instructions for Form 1116
16 Section 59(e)(2) expenditures: a Type P> See Shareholder's Instructions
b Amount 18h for Schedule K- 1 (Form 1120S).
17  Tax-exempt interest income Form 1040, line 8b
18  Other tax-exempt income
E 19 Nondeductible expenses See pages 7 and 8 of the
© |20 Properly distributions (including cash) other than dividend distributions s P00y
reported to you on Form 1099-DIV
21  Amount of loan repayments for “Loans From Shareholders
22  Recapture of low-income housing credit:
a From section 42(j)(5) partnerships e e | 222 } Form 8611, fine 8
b Otherthanonline22a ... ;... 22b
23 Supplemental information required to be reported separately to each shareholder (attach additional schedules if more space is needed):
c
k=
@
£
o
£
B
<
[
E
[
B
a
3
77}
911742

11-16-98

12

SHAREHOLDER NUMBER 2



- 11208

U.S. Income Tax Return for an S Corporation
P> Do not file this form unless the corporation has timely filed
Form 2553 to elect to be an S corporation.

OMB No. 1545-013C

2000

Depaftment of the Treasury
Intemal Revenue Service
For calendar year 2000, or tax year beginning ,and ending
A Effective date of election Name C Employer identification number
as an S corporation Use
1070171987 |ite | PINEY GROVE UTILITIES 57-0475314
B Business code no. Ot.her- Number, street, and room or suite no. (If a P.0. box, see page 11 of the instructions.) D Date incorporated
(see pages 29-31) ;‘r'fnet 717 KING STREET 06/17/1965
ortype. | City or town, state, and ZIP code E Total assets (see page 11)
221300 COLUMBIA. SC 29205 $ 34,766.
F Checkapplicable boxes: (1) L] nitialreturn  (2) [__] Final return @) L] Changeinaddress  (4) L1 Amended return
G FEnter number of shareholders in the corporation atend of the tax Vear ... > 1
Caution: Include only frade or business income and expenses on lines 1a through 21. See the instructions for more information.
1a aGross receipts or sales 9 2 7 8 8 1 o D Less returns and allowanceé ¢ Bal > 1c 9 2 7 8 8 1 .
o | 2  Costof goods sold (Schedule A, line 8) 2
§ 3 Gross profit. Subtract line 2 from line 1¢ - 3 92,881.
_2_ 4 Netgain (loss) from Form 4797, Part 1}, line 18 (attach Form 4797) 4
5  Other income (loss) (attach schedule) o 5
6  Total income {loss). Combine lines 3through 5 .. ..o » 6 92,881.
7 Compensation of officers 7
8  Salaries and wages (less employment credlts) 8
@ | 9  Repairsand maintenance 9 17,043.
£ | 10 Baddents
-‘E‘ 11 Rents R e y
= 112 Taxesand licenses _STATEMENT 1 906.
2113 Interest N e
S | 14a Depreciation (if requ:red atrach Form 4562) 14a 4,803
§ b Depreciation claimed on Schedule A and elsewhere on return 14b
£ ¢ Subtract line 14b from line14a 14¢c 4,803.
-:—: 15  Depletion (Do not deductoil and gas depletnon )
g,“: 16  Advertising o
a 17 Pension, profi t-shanng, etc plans
2 | 18  Employee benefitprograms .
é 19 Other deductions (attach schedule) .................. . STATEMENT 2 62,668.
S | 20 Total deductions. Add the amounts shown in the far nght column for fines 7 through 9 85,420.
21 Ordinary income {loss) from trade or business activities. Subtractline 20 fromline 6 ... 7,461.
22  Tax a Excess net passive income tax (attach schedule) 22a
b Taxfrom Schedule D (Form 1120S) 22b
¢ Add lines 22a and 22b B B . 22c
42 23 Payments' d 2000 estimated tax payments and amount applied from 1899 return 23a
£ Tax deposited with Form 7004 23
é‘ Credit for Federal tax paid on fuels (attach Form 4136) BETOUUIUUUUUUUPRTIOVR B2 |
2 Add lines 23a through 23c L 23d
: 24  Estimated tax penalty. Check if Form 2220 is attached » [ 24
= | 25 Taxdue. Ifthe total of lines 22¢ and 24 is larger than line 23d, enter amount owed See
instructions for depository method of payment o »| 25
26  Overpayment. If line 23d is larger than the total of lines 220 and 24 enter amount uverpald .
27 Enter amount of line 26 you want; Credited to 2001 estimated tax P> Refunded | 27
Under penalties of perjury, | declare that | have examined this retumn, including accompanylng schedules and statements, and to the best of my knowiedge and
Sign belief, it is true, correct, and complete. Declaration of preparer (other than taxpayer) is based on all information of which preparer has any knowledge.
Here } | }
Signature of officer Date Title
Paid Rrepatrer's } Date g&?c ki Sgl{leg? r;{”s“
Preparer’s | 09/17/01 lempioes 1 | P00000847
Use Only |iwsre® ) ROGERS & LABAN, PA £
employed. . PPPO BOX 124 57-0560534
2P code COLUMBIA, SC 29202-0124 Phone no. (803)779 -5870

JWA  For Paperwork Reduction Act Notice, see the separate instructions. e

011701
12-04-00

1
EXHIBIT 4.0

7/ Form 1120S (2000)



Form 11208 (2000) PINEY GROVE UTILITIES 57-0475314 page?

["Schedule’A ]

Cost of Goods Sold (see page 16 of the instructions)

Inventory at beginning of year

Purchases

Cost of labor

Additional section 263A oosts (anach schedule)

Total. Add lines 1 through 5

inventory at end of year

0 |~ I | | [ [N e

Cost of goods sold. Subtractline 7 from Ime 6. Enter here and on page 1 Irne 2

1
2
3
4
5 Other costs (attach schedule)
6
7
8
9

a Check all methods used for valuing closing inventory:
0] [:l Cost as described in Regulations section 1.471-3
(i) D Lower of cost or market as described in Regulations section 1.471-4
(i) D Other (specify method used and attach explanation) P>

b Check if there was a writedown of “subnormal* goods as described in Regulations section 1.471-2{c) e
¢ Check if the LIFO inventory method was adopted this tax year for any goods (if checked, attach Form 970) . . .
d I the LIFD inventory method was used for this tax year, enter percentage (or amounts) of closing inventory
computed underLIFO e e | 9d |

e Do the rules of section 263A (for property produced or acqurred for resale)apply to the corporatron‘? i D Yes D No
f Was there any change in determining quantities, cost, or valuations between opening and closinginventory? {:] Yes D No
If "Yes,” attach explanation.
[-Schedule B| Other Information
Yes | No

1 Check method of accounting: {a) [T cash (b} [X] Accrual {c) ] other (specify) P>

2 Refer to the list on pages 29 through 31 of the instructions and state the corporation's principal:
(a) Business activity > UTILITIES {b) Product or service > SALES & SERVICE

3 Did the corporation at the end of the tax year own, directly or indirectly, 50% or more of the voting stock of a domestic corporation? (For
rules of attribution, see section 267(c).) If “Yes,” attach a schedule showing: (a) name, address, and employer identification number and
(b) percentage owned e

4 Was the corporation a member of a controlled group sub |ect o the provrsrons of sectlon 15617

5 Check this box if the corporation has filed or is required to file Form 8264, Application for Registration of a Tax

Shelter

6 Check this box if the corporatron rssued publrcly oﬁered debt mstruments wrth ongrnal issue dlscoum .
If 50, the corporation may have to file Form 8281, Information Return for Publicly Offered Original Issue Discount
Instruments.

7 Ifthe corporation: (a) filed its election to be an S corporation after 1986, (b) was a C corporation before it elected to
be an S corporation or the corporation acquired an asset with a basis determined by reference to its basis (or the
basis of any other property) in the hands of a C corporation, and (c) has net unrealized built-in gain (defined in section
1374(d)(1)) in excess of the net recognized built-in gain from prior years, enter the net unrealized built-in gain reduced
by net recognized built-in gain from prior years (see page 17 of the instructions} e |

8 Check this box if the corporation had accumulated earnings and profits at the close of the tax year (see page 18 of the instructions) .
Note: If the corporation had assets or operated a business in a foreign country or U.S. possession, it may be required to attach
Schedule N (Form 1120), Foreign Operations of U.S. Corporations, to this return. See Schedule N for details.

| Schedule K| Shareholders’ Shares of Income, Credits, Deductions, etc.

(a) Pro rata share items (b} Total amount
1 Ordinary income (foss) from trade or business activities (page 1,line21) . .. ... ... ... 1 7,461.
2 Net income (loss) from rental real estate activities (attach Form 8825) .. .. _.STATEMENT 4 .
3a Gross income from other rental activities ) i 3a
b Expenses from other rental activities (attach schedule) R N 3b
¢ Net income (loss) from other rental activities. Subtract line 3b from line 3a
@ | 4 Portfolio income (loss):
3 a Interestincome
g b Ordinary dividends _
S ¢ Royalty income
= d Net short-term capital gam (Ioss) (attach Schedule D (Form 11208))
e Net long-term capital gain (loss) (attach Schedule D (Form 1120S)):
(1) 28% rate gain (loss) P> (2) Total for year > | 4e(2)
f Other portfolio income (loss) {attach schedule) o i o 4
5 Net section 1231 gain {loss) (other than due to casualty or theﬁ) (attach Form 4797) i 5
6 Other income (loss) (attach schedule) ... ... .o
y “Form 11208 (2000)
010501 2 '




Form 1120S (2000} PINEY GROVE UTILITIES

57-0475314 Page3

L Schedule K| Shareholders’ Shares of Income, Credits, Deductions, etc. (continued)

{a) Pro rata share items

{b) Total amount

b Low-income housing credit:

0
_E 7 Charitable contributions (attach schedule) TSP UIPRITRY 7
§ 8 Section 179 expense deduction (attach Form 4562) 8
;3 9 Deductions related to portfolio income (loss) (itemize) i 9
— 10 Other deductions (attachsehedule) ... 10
ég 11a Interest expense on investment debis o 11a
2 g b (1) Investment income included on lines 4a, 4b, 4c, and 4f above 11b(1)
En (2) Investment expenses includedonlineQabove . ... 11b(2)
12a Credit for alcohol used as a fuel (attach Form 6478) 12

(1) From partnerships to which section 42(j)(5) applies for property placed in service before 1990 12b(1)
a (2) Other than on line 12b(1) for property placed in service before 1990 . 12b(2)
‘§ {3) From partnerships to which section 42(j)(5) applies for property placed in service after 1989 12b(3)
S {4) Other than on line 12b(3) for property placed in service after 1989 » 12b(4).
¢ Qualified rehabilitation expenditures related fo rental real estate activities (attach Form 3468) 12¢
d Credits {other than credits shown on lines 12b and 12c) related to rental real estate activities 12d
e Credits related to other rental activities i . e 12e
48 OHRer CreOHS i i iiiiiiiiaseriieiiiiioiiiceeciiciiii 13
E 2 14a Depreciation adjustment on property placed in service after 1986 14a =
E 2 b Adijusted gain or loss 14b
2 § ¢ Depletion (other than oil and gas) ‘ 14¢c
gs d (1) Gross income from oil, gas, or geothermal properhes 14d(1)
‘5;3 (2) Deductions allocable to oil, gas, or geothermal properties ) T . 14d(2)
= e Other adjustments and tax preference items (attach schedule) ..o, 14e

15a Name of foreign country or U.S. possession P>

b Gross income sourced at shareholder level 15b
¢ Foreign gross income sourced at corporate fevel:
(1) Passive . 15¢(1)
(2) Listed categories (aﬁach schedule) 15¢(2)
8 {8) General limitation 15¢(3)
5 d Deductions allocated and appomoned at shareholder level :
% {1) Interest expense 15d(1)
£ (2) Other
2 e Deductions aflocated and appomoned at corporate level to forergn source income: : .
(1) Passive ) 15e(1)
{2) Listed categories (attach schedule) 15¢e(2)
(3) Generallimifation 15¢(3)
f Total foreign taxes (check one). ) [:] Pard D Accrued e 158
g Reduction in faxes available for credit and gross income from all sources (attach schedule) ................................. 159
16 Section 59(e)(2) expenditures: a Type P>
bAmount > e e 16b
17 Tax-exempt interest income
18 Other tax-exempt income
E 19 Nondeductible expenses R
& |20 Total property distributions (mcludmg cash) other than dividends reported on Ime 22 below vvvvv
21 Other items and amounts required to be reported separately to shareholders (attach
schedule)
22 Total dividend distributions paid from accumulated earnings and profits
23 Income (loss). (Required only if Schedule M-1 must be completed.) Combine lines 1 through
6 in column (b). From the result, subtract the sum of lines 7 through 113, 15f,and 160 ............................ 7,461.
Form 1120S (2000)
011721 r

11-28-00 3



Form 11208 (2000) PINEY GROVE UTILITIES 57-0475314 Page4
[ Schedule | Balance Sheets Beginning of tax year End of tax year
‘ Assets (b) (c)
1 Cash 25,118
2a Trade notes and accounts recexvab!e
b Lessallowance forbad debts .
3 Inventories R
4 U.S. Government obligations
§ Tax-exempt securities .
6 Othercurrentassets . . ...
7 Lloanstoshareholders . .
8 Mortgage and real estate loans
9 Otherinvestments  STMT 5
102 Buildings and other deprecxable assets 176,176. 176,176.
b Less accumulated depreciation 171,372. 176,176.
11 a Depletabie assets
b Less accumulated depletion
12 Land (net of any amortization)
13 a Intangible assets (amortizable only)
b Less accumulated amortization
14 Other asseis
15 Total assets ) 34,593 34,766.
Liabilities and Shareholders Eqmty -
16 Accounts payable ) 10,532. 3,244.
17 Mortgages, notes, bonds payable in less than 1 year
18  Other current liabilities
19 Loans from shareholders . 303,236,
20 Mortgages, notes, bonds payable in 1 year or more 1 2 1 z 8 7 9 .
21 Other liabilities
22  Capital stock S 1,000. 1,000.
23  Additional paid-in capltal R 425,115,
24 Retained earnings _STMT 6. <402,054. <394,593.>
25 Adjustments to shareholders’ equity .
26 lesscostoffreasurystock . .. . )
27  Total liabilities and shareholders' equnty ,,,,,, 34,593. 34,766,

"Schedule M-1 |

" complete this schedule if

the total assets on line 15, co

lumn (d), of Schedule L are less than $25,000.)

Reconciliation of Income (Loss) per Books With income (Loss) per Retum (You are not required to

1 Netincome (loss) per books 7,461 .1 5 income recorded on books this year not included
2 Income included on Schedule K, lines 1 on Schedule K, lines 1 through
through 6, not recorded on books this year 6 (itemize):
(iternize): a Tax-exempt interest $
3 Expenses recorded on books this year not 6 Deductions included on Schedule K, lines 1
included on Schedule K, lines 1 through 11a, 15f, and 16b, not charged
through 11a, 15f, and 16b (itemize): against book income this year (itemize):
a Depreciation $ a Depreciation $
b Travel and entertainment $
7 Add lines 5and 6 o
4 Addlines 1through3 ... 7 7 4 6 1 o 8 income (loss) (Schedule K, line 23). Line 4 less line? ... 7 7 4 6 1 -

[ Schedule M-2 |

Analysis of Accumulated Adjustmen
Shareholders’ Undistributed Taxable Income Previously

ts Account, Other Adjustments Accoun
Taxed

t, and

(a) Accumulated {b) Other adjustments () Shareholders’ undistributed
adjustments account account taxable income previously taxed
{1 Balance at beginning of tax year <402,054.
2 Qrdinary income from page 1, line 21 7,461,
3 Other additions o
4 Loss frompage 1,line21 (
5 Other reductions S ( )
6 Combine fines 1through 5 <394 ,593.
7 Distributions other than dividend dxstnbutlons -~ N
8 Balance at end of tax year. Subiract line 7 from e oo <394 ,593.> ) i L
oz 4 Form 1120S (2000)

11-28-00
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8825 Rental Real Estate Income and Expenses of a OMB No. 1545-1188
Form Partnership or an S Corporation

P> See instructions on page 2. 2000
o Revenue Sarvice P Attach to Form 1065, Form 1065-B, of Form 11208.
Name Employer identification number
PINEY GROVE UTILITIES 57-0475314
1_Show the kind and location of each property. See page 2 for additional properties.
A
B
C
D
Properties
Rental Real Estate income A B C D
2 Gross rents e L2
Rental Real Estate Expenses
3 Advertising 3
4 Auto and travel 4
5 Cleaning and maintenance . . 5
6 Commissions . . .. . e
7 Insurance ‘ IO N 4
8 Legal and other professional fees 8
9 Interest e 18
10 Repairs ... | 10
11 Taes ... e 1
12 Utilities ... (12
13 Wages and salanes T I & |
14 Depreciation (see mstructlons) L 14
15 Other sy » .
15
16 Total expenses for each property.
Add lines 3through15 ... .. .. | 16
17 Total gross rents. Add gross rents from fine 2, columns Athrough H o AT
18 Total expenses. Add total expenses from line 16, columns A through H e ) i 118
19 Net gain (loss) from Form 4797, Part 11, line 18, from the disposition of property from rental real
estate aCHVItIBS e e e e e e 19
20a Netincome (loss) from rental real estate activities from partnerships, estates, and trusts in which
this partnership or S corporation is a partner or beneficiary (from Schedule K-1) . | 20a
b Identify below the partnerships, estates, or trusts from which net income (loss) is shown on Ime 20:1
Attach a schedule if more space is needed:
(1) Name (2) Employer identification number
21 Netincome (loss) from rental real estate activities. Combine lines 17 through 20a. Enter the result
here and on:
e Form 1065.0r 1120S: Schedule K, fine2,0r
® Form 1065-B: Part |, line 4

JWA  For Paperwork Reduction Act Notice, see page 2 of form.
020141
11-21-00 5




PINEY GROVE UTILITIES 57-0475314
Form 8826 (2000} Page 2
1 Show the kind and location of each property.
E
F
G
H
Properties
Rental Real Estate Income H
2 Gross rents L 2
Rental Real Estate Expenses
3 Advertising 3
4 Auto and travel . 4
§ Cleaning and mainienance 5
6 Commissions 6
7 Insuramce . ... L7
8 Legal and other professionalfees | 8
9 Interest 9
10 Repairs 10
11 Taxes . 11
12 Utilities R 12
13 Wages and salaries _ 13
14 Depreciation (see instructions) 14
15 Other (list) P>
15
16 Total expenses for each property.
Add lines 3through 15 .................. 16

020142
10-16-00

SN\ Form 8825 (2000)



PINEY GROVE UTILITIES

57-0475314

FORM 1120S

TAXES AND LICENSES STATEMENT 1
DESCRIPTION AMOUNT
TAXES & LICENSES 906.
TOTAL TO FORM 1120S, PAGE 1, LINE 12 906.

FORM 1120S OTHER DEDUCTIONS STATEMENT 2
DESCRIPTION AMOUNT

MONITORING AND CHEMICALS 31,270.
PROFESSIONAL FEES 6,570.
OFFICE SUPPLIES AND POSTAGE 3,118.
UTILITIES 15,141.
COMPUTER SERVICES 1,928.
MISCELLANEOUS 2,567.
DHEC FEES 2,074.
TOTAL TO FORM 1120S, PAGE 1, LINE 19 62,668.

' STATEMENT(S) 1, 2



PINEY GROVE UTILITIES

57-0475314

FORM 1120S CHANGES IN SHAREHOLDER INTERESTS STATEMENT 3
TOTAL NUMBER OF DAYS IN THE TAX YEAR: 366
TOTAL NUMBER OF SHARES
OUTSTANDING AT THE END OF THE YEAR: 1,000.00

SHAREHOLDER NUMBER PCT. OF SHARE-
NAME AND PERIOD HELD OF SHRS STOCK ALLOC. HOLDER
ID NUMBER FROM - TO DAYS HELD OWNED PERCENT TOTAL
ROBERT B. HAYNES
250-72-7446

01/01/00 - 05/30/00 151 500.00 50.000 20.628

05/31/00 - 12/31/00 215 0.00 0.000 0.000 20.63
WYCLIFFE HAYNES
250-72-5906

01/01/00 - 05/30/00 151 500.00 50.000 20.628

05/31/00 - 12/31/00 215 0.00 0.000 0.000 20.63
DAVID REECE WILLIAMS
249-08-4391

01/01/00 - 05/30/00 151 0.00 0.000 0.000

05/31/00 - 12/31/00 215 1,000.00 100.000 58.743 58.74
SCHEDULE K NET INCOME(LOSS) FROM RENTAL REAL ESTATE ACTIVITIES STATEMENT 4

DESCRIPTION

TOTAL NET AMOUNT TO SCHEDULE K, LINE 2

INCOME EXPENSES NET AMOUNT

0. 0. 0.

0. 0. 0.

8 STATEMENT(S) 3, 4




PINEY GROVE UTILITIES

57-0475314

SCHEDULE L OTHER INVESTMENTS STATEMENT 5
BEGINNING OF END OF TAX

DESCRIPTION TAX YEAR YEAR

DUE FROM PEIDMONT WATER CO 20,390.

TOTAL TO SCHEDULE L, LINE 9 20,390.

SCHEDULE L ANALYSIS OF TOTAL RETAINED EARNINGS PER BOOKS STATEMENT 6
DESCRIPTION AMOUNT
BALANCE AT BEGINNING OF YEAR - SCHEDULE L, LINE 24, COLUMN (B) <402,054.>
NET INCOME PER BOOKS - SCHEDULE M-1, LINE 1 7,461.
DISTRIBUTIONS 0.
OTHER INCREASES (DECREASES)

BALANCE AT END OF YEAR - SCHEDULE L, LINE 24, COLUMN (D) <394,593.>

9 STATEMENT(S) 5, 6
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SCHEDULE K-1
(Form 1120S)

Department of the Treasury
internal Revenue Service

beginning

Shareholder’s Share of Income, Credits, Deductions, etc.
P> See separate instructions.
For calendar year 2000 or tax year
and ending

OMB No. 1545-0130

2000

Shareholder's identifying number P> 250-72-7446

Corporation's identifying number P> 57-

0475314

Shareholder's name, address, and ZIP code

ROBERT B. HAYNES
717 KING STREET
COLUMBIA SC 29201

Corporation‘s name, address, and ZIP code

PINEY GROVE UTILITIES
717 KING STREET
COLUMBIA, SC 29205

A Shareholder's percentage of stock ownership for tax year (see Instructions for Schedule K-1)

B internal Revenue Service Center where corporation filed its return p» CINCINNATI OH o

> __20.628415%

C Tax shelter registration number (see Instructions for Schedule K-1)
D Check applicable boxes: (1) [ X1 FinalK-1

) 1 Amendedk-1

>

{c) Form 1040 filers enter

(a) Pro rata share items {b) Amount the amount in column (b) on:
1 Ordinary income (loss) from trade or business activities 1 5,581.
2 Netincome (loss) from rental real estate activities 2 } e tor
3 Netincome (loss) from other rental activities . Schedule K-1 (Form 11208).
4  Portfolio income (loss):
a dnterest Sch. B, Part |, fine 1
Tg b Ordinarydividends Sch. B, Part Il line 5
~) ¢ Royalties Sch. E, Part |, line 4
g d Net short-term capltal gain (ioss) Sch. D, line 5, col. (f)
§ e Net fong-term capital gain (loss):
= (1) 28%rategain(loss) . ... . . 4e(1) Sch. D, line 12, col. (g)
(2) Total foryear 4¢(2) Sch. D, line 12, col. (f)
f Other portfolio income (loss) (attach schedule) 4f (Enter on applicable fine of your return.)
See Sharehoider's Instructions
5  Net section 1231 gain (loss) (other than due fo casualty or thefty 5 for Schedule K-1 Form 11208)
6 __ Other income (loss) (attach schedule) ... 6 {Enter on applicable line of your retum.)
@ 1 7 Charitable coniributions (aftach schedule) 7 Sch. A, line 15 0r 16
'% 8  Section 179 expense deduction e 8 See page 6 of the Shareholder's
-§ 9  Deductions related to portfolio income (Ioss) (attach schedule) 9 ’(F“Z‘xf'fz";sf)‘” Schedule K-1
0 | 10 Other deductions (aitach schedule) ... ... 10
Eg {1a Interest expense on investment debis 11a . Form 4952, line 1
g;‘-cé b (1) Investment income included on lines 4a, 4b, 4c, and 4f above 11b(1) } See Shareholder’s Instructions
g (2) Investment expenses included onfine Qabove ... ... 11b(2 for Schedule K-1 (Form 11205).
12a Credit for alcoholusedasfuel = Form 6478, line 10
b Low-income housing credit
(1) From section 42(j)(5) partnerships for property placed in
service before 1990 T 12b(1 3
(2) Other than on line 12b(1) for property placed in service before
1990 e e 12b(2)
(3) From section 42(j)(5) partnerships for property placed in b Form 8586, line 5
-‘3 service after 1989 e 12b(3
o (4) Other than on line 12b(3) for property placed in service after
© 1989 12b(4 7
¢ Qualified rehabilitation expenditures related to rental real estate
activities S 12¢ 3
d Credits (other than credits shown on lines 12b and 12c) related to
See page 7 of the Sharehoider's
rental real estate activities o 12d » Instructions for Schedule K-1
e Credits related to other rental acnvmes e 12e (Form 1120S)
13 Othercredits ...l 13 J

JWA For Paperwork Reduction Act Notice, see the Instructions for Form 1120S.

011741
12-04-00

10

Schedule K-1 (Form 1120S) 2000

SHAREHOLDER NUMBER 1



PINEY GROVE UTILITIES

Schedule K-1 (Form 1120S) (2000)

57-0475314

Page 2

(c) Form 1040 filers enter

(a) Pro rata share items (b) Amount the amount in column (b) on:
21 14 a Depreciation adjustment on property placed in service after 1986 14 '~
'Eg 4a Dep . propertyp A See page 7 of the
s - b Adjusted gain or loss e, 14b Shareholder's
S g| ¢ Depletion (other than oil and gas) e R I .- Instructions for
% % d (1) Gross income from oil, gas, or geothermal properties e ( ?gggg'grﬁﬂ (Form
g% (2) Dedur:trons allocable to oil, gas, or.geothermal properties .. 1 d(2) Instructions for
=| e _Other adjustments and tax preference items (attach schedule) 14e ) __Form 6251
15 a Name of foreign country or U.S. possession P> B
b Grossincome sourced at shareholder level 15b
¢ Foreign gross income sourced at corporate level: 1
(1) Passive 15¢(1)
(2) Listed categories (attach schedule) 15¢(2)
o (3) Generallimitation 15¢(3
-] d Deductions allocated and appomoned at shareholder Iever Form 1116, Part |
- 1
5 (1) Interestexpense . . 1541
® 132) Other . . . eeeeeeeeeeerenteet e evseseeseeesmnn e s 1582
] e Deductions allocated and apportioned at corporate level to foreign
w source income:
(1) Passive .. .. ... |15e{1
(2) Listed categones (attach schedule) . |15e(2
(3) General limitation - [15e(3 Form 1116, Part ll
f Total foreign taxes (check one) V D Pald D Accrued 15¢ Z See Instructions for
0 Reduction in taxes available for credit and gross income from all sources (attach schedule) 15g Form 1116
16  Section 59(e)(2) expenditures: a Type P> See Shareholder's Instructions
b Amount o __16b for Schedule K-1 (Form 11208S).
17  Tax-exempt interest income Form 1040, line 8b
18  Other tax-exemptincome
E 19  Nondeductible expenses ‘ See pages 7 and 8 of the
= Shareholder's Instructions for
o 20  Property distributions (including cash) other than deend drstnbutrons Schedule K-1 (Form 11208)
reported to you on Form 1098-DIV
21 Amount of loan repayments for 'Loans From Shareholders
22  Recapture of low-income housing credit: 2
a From section 42(j)(5) partnerships 22a } Form 8611, fine 8
b _Other than on line 22a 22b
23  Supplemental information required to be reported separately to each shareholder {attach additional schedules if more space is needed):
c
2
©
£
]
£
2
@
£
[
3
a
3
)
Schedule K-1 (Form 1120S) 2000
011742
12-04-00 11 SHAREHOLDER NUMBER 1



SCHEDULE K-1 Shareholder’s Share of Income, Credits, Deductions, etc. OMB No. 1545-0130
{Form 11 208) P> See separate instructions. 2 0 0 0

Department of the Treasury For calendar year 2000 or tax year

Internal Revenue Service

beginning

and ending

Shareholder's identifying number P> 250-72-5906

Corporation's identifying number P> 57-0475314

Shareholder's name, address, and ZIP code

WYCLIFFE HAYNES
717 KING STREET
COLUMBIA SC 29201

Corporation's name, address, and ZIP code

PINEY GROVE UTILITIES
717 KING STREET

COLUMBIA, SC 29205

A Shareholder's percentage of stock ownership for tax year (see Instructions for

ScheduleK-1) . »_20.628415%

8 Internal Revenue Service Center where corporation filed its return > CINCINNATI OH

C Tax shelter registration number (see Instructions for Schedule K-1) . . . »
D Check applicable boxes: (1) BEI Final K-1 {2) l:] Amended K-1
. {c) Form 1040 filers enter
{a) Pro rata share items {b) Amount the amount in column (b) on:
1 Ordinary income (loss) from trade or business activities 1 5,581.
2 Netincome (loss) from rental real estate activities 2 } P e ot
3 Netincome (loss) from other rental activities Schedule K-1 (Form 1120S).
4  Portfolio income (loss):
a Interest e e Sch. B, Part |, line 1
:3; b Ordinary dividends Sch. B, Part 1, line 5
= ¢ Royalties . Sch. E, Part |, fine 4
g d Netshort-term capltal gam (loss) Sch. D, line 5, col. (f)
§ ¢ Net fong-term capital gain (loss): :
- (1) 28% rate gain (loss) 4e(1) Sch. D, line 12, col. (g)
(2) Total for year 4e(2) Sch. D, line 12, col. (f)
f Other portfolio income (loss) (attach schedule) 4 (Enter on applicable line of your return )
See Shareholder's Instructions
5  Net section 1231 gain (loss) (other than due to casualty or theft) 5 for Schedule K-1 (Form 11205)
6 Otherincome (loss) {attachschedule) ... ...l 6 (Enter on applicable line of your return.)
g 7  Charitable contributions (attach schedule) 7 Sch. A, line 15 0r 16
5| 8 Section 179 expense deduction 8 See page 6 of the Shareholder's
-§ 9 Deductions related to portfolio income (loss) (attach schedule) } 2;;":\?’;’2";8‘)"' Schedule K-1
O | 10 Other deductions (attachschedule)  .........................................;...
§§ 11a Interest expense on investment debts - _Form 4952, line 1
‘gg b (1) Investment income included on lines 43, 4b, 4c, and 4l above } See Shareholder's Instructions
£- (2) Investment expenses included on fine 9above ... for Schedule K-1 (Form 11205}
12a Credit for alcoholusedasfuel Form 6478, line 10
b Low-income housing credit
(1) From section 42(j)(5) partnerships for property placed in
service before 1990 12b(1
(2) Other than on line 12b(1) for property placed in service before
1990 . [12b(2
(3) From section 42(1)(5) parlnershrps for property placed in Form 8586, line 5
;g service after 1989 12b(3
o (4) Other than on line 12b(3) for property placed in service after
S 1989 12b(4
¢ Qualified rehabilitation expendrtures related to rental real estate
activities 12¢
d Credits (other than credrts shown on lmes 12b and 12c) related to
See page 7 of the Shareholder's
rental real estate activities T 12d Instructions for Schedute K-1
e Credits related to other rental activiies ‘ ‘ 12e {Form 11205).
13 OtherCredifs ...l 13

JWA For Paperwork Reduction Act Notice, see the Instructions for Form 1120S.

011741
12-04-00

Scheduie K-1 (Form 1120S) 2000

12 SHAREHOLDER NUMBER 2



PINEY GROVE UTILITIES 57-0475314
Schedule K-1 (Form 1120S) (2000) Page 2
. ¢) Form 1040 filers enter
(a) Pro rata share items {b) Amount lhg ;)imoum in column (b) on:
- é 14 a Depreciation adjustment on property placed in service after 1986 14a 3 See page 7 of the
e b Adjusted gain or loss _ 14b Shareholder's
S ¢ Depletion (other than oil and gas) 1 Me Instructions for
£8| ¢ (1)Grossincome from oil, gas, or geothermal proper’ues CLd() ’ ?gggg':ny (Form
-;tg (2) Deductions aliocable to oil, gas, or geothermal properties Cd(2) Instructions for
i=| ¢ _Other adjustments and tax preference items (attach schedule) . .................... 14e J _Form 6251
45 a Name of foreign country or U.S. possession » N
b Grossincome sourced at shareholder level . 15b
¢ Foreign gross income sourced at corporaie level: :
(1) Passive 15¢(1)
(2) Listed categones (atlach schedule) 15¢(2
@ (3) General limitation . 15¢(3)
- d Deductions aliocated and appomuned at shareholder level. Form 1116, Part 1
hid p
g (1) Interestexpense .. ... . j15d(1
‘D 2) Other i . 15d{2
5 e Deductions aliocated and apportioned at corporate ‘level fo foreign
. source income: :
{1) Passive . 15e(1
(2) Listed categories (atlach schedule) 15e(2
(3) General limitation . 15¢e(3 Form 1116, Part Il
f Total foreign taxes (check one) P [j Pald D Accrued 15¢ “ See Instructions for
] _Reduction in taxes availabie for credit and gross income from all sources (attach schedule) 15¢ Form 1116
16  Section 59(e)(2) expenditures: a Type P> See Shareholder's Instructions
b Amount 16b for Schedute K-1 (Form 1120S).
17  Tax-exempt interest income Form 1040, line 8b
18  Other tax-exempt income W
E 19 Nondeductible expenses _ o See pages 7 and 8 of the
o 20  Property distributions (including cash) olher than dxvudend dlstnbutlons { 2:;11? :: ?:r";c:g?s;m
reported to you onForm 1099-DIV o
Py
21 Amount of loan repayments for 'l_oans From Shareholders
22  Recapture of low-income housing credit: = 3
a From section 42(j)(5) partnerships e 22a Y Form 8611, line 8
b Otherthan onlin@ 223 ... . ...t 22b /
23 Supplemental information required to be reported separately to each shareholder (attach additional schedules if more space is needed):
[~
0
©
£
<]
£
k|
c
o
E
(]
o
e
3
@
Schedule K-1 (Form 1120S) 2000
S2-04-00 13 SHAREHOLDER NUMBER 2



SCHEDULE K-1
(Form 11208)

Department of the Treasury
Internal Revenue Service

beginning

Shareholder’'s Share of Income, Credits, Deductions, etc.
P> See separate instructions.
For calendar year 2000 or tax year

OMB No. 1545-0130

2000

and ending

Shareholder's identifying number P 249-08-4391

Corporation's identifying number P>

57-0475314

Shareholder's name, address, and ZIP code

DAVID REECE WILLIAMS
#2 FIFTH AVENEUE

Corporation's name, address, and ZIP code

PINEY GROVE UTILITIES
717 KING STREET

CHARLESTON, SC 29403 OLUMBIA, SC 29205
A Shareholder's percentage of stack ownership for tax year (see Instructions for Schedule K-1) .. > 58.743170%
B internal Revenue Service Center where corporation filed its return CINCINNATI, OH
C Tax shelter registration number (see Instructions for Schedule K-1) o i >
D Check applicable boxes: (1) [ ] Final K-1 2 [ 1 Amended k-1
. (c) Form 1040 filers enter
(a) Pro rata share items {b) Amount the amount in column (b) on:
1 Ordinary income (loss) from trade or business activities 1 <3,700.
2 Netincome (loss) from rental real estate activities 2 >} e e ions fr
3 Netincome (loss) from other rental activities Schedule K-1 (Form 11208).
4  Portfolio income (loss):
a Interest o Sch. B, Part |, line 1
".37 b Ordinary dividends Sch. B, Part I, line 5
3, ¢ Royalties Sch. E, Part |, fine 4
g d Net short-term capital ga:n (ioss) Sch. D, line 5, col. ()
§ e Net long-term capital gain (loss):
- (1) 28% rate gain (loss) 4e(1) Sch. D, line 12, col. (g)
(2) Total for year 4e(2) Sch. D, fine 12, col. (f)
f Other portfolio income (loss) (attach schedule) 4f (Enter on applicabie line of your return.)
See Shareholder's Instructions
5  Net section 1231 gain (loss) (other than due to casualty or theft) 5 for Schedule K-1 (Form 11205}
6 Other income (loss) (attach schedule) [} (Enter on applicable lfine of your return )
a 7  Charitable contributions (attach schedule) 7 Sch. A, fine 150r 16
'% 8 Section 179 expense deduction 8 See page 6 of the Shareholder's
~§ 9 Deductions related to portfolio income (loss) (attach schedule) 9 '(22::‘::'1"2":;)” Scnedule K-1
0 | 10  Other deductions (attach schedule) ... 10
:;:z 11a Interest expense on investment debts 11a _Form 4952, line 1
‘gf::é b (1) Investment income included on lines 4a, 40, 4c, and 4f above 11b(1 } See Shareholder's Instructions
£ (2) Investment expenses included on ling 9above ... 11b{2 for Schedule K-1 (Form 1120S).
12a Credit for alcoholusedasfuel . 12a Form 6478, line 10
b Low-income housing credit:
(1) From section 42(j)(5) partnerships for property placed in
service before 1990 i 12b{1
{2) Other than on fine 12b(1) for property p|aced in service before
1990  [12b(2
(3) From section 42(j)(5) partnershlps for property placed in Form 8586, line 5
% service after 1989 _ 12b(3
o (4) Other than on line 12b(3) for property placed in service aﬂer
© 1989 o  [12b(4
¢ Qualified rehabilitation expendltures related to rental real estate
activities . 12¢
d Credits (other than credtts shown on lmes 12b and 120) related to
See page 7 of the Shareholder's
rental real estate activities ] , 12d Instructions for Schedule K-1
e Credits related to other rental activities 12e (Form 1120S).
13 OthercreditS ..o 13

JWA For Paperwork Reduction Act Notice, see the Instructions for Form 11208.

011741
12-04-00

Schedule K-1 (Form 1120S) 2000

14 SHAREHOLDER NUMBER 3



PINEY GROVE UTILITIES 57-0475314
Schedule K-1 (Form 1120S) (2000) Page2

{c) Form 1040 filers enter

{a) Pro rata share items (b) Amount the amount in column (b) on:
- 2| 14 a Depreciation adjustment on property placed in service after 1986 14a See page 7 of the
g 5| b Adusted gain orloss . | 14b harenider's
5SS ¢ Depletion (other than oil and gas) 14¢ Instructions for
;,5, % d (1) Gross income from oil, gas, or geothermal propertles d{1) } ?ﬁggggl:nly (Form
§'§ {2) Deductions allocable to oil, gas, or geothermal properties d(2) Instructions for
=] e Other adjustments and tax preference items (attach schedule) ... 14e Form 6251
15 a Name of foreign country or U.S. possession B>
b Grossincome sourced at shareholder level 15b
¢ Foreign gross income sourced at corporate level: BEb
(1) Passive . 15¢(1)
(2) Listed categories (attach schedu!e) 15¢(2)
@ (3) Generallimitation ... ... .. 15¢(3)
% d Deductions allocated and apportmned at shareholder IeveL : Form 1116, Part |
& 1
5 (1) Interestexpense ... 15d(1)
‘® 2) Other i - [15d(2)
5 ¢ Deductions aflocated and apportioned at ‘corporate ievel fo foreign” ;
w source income: -
{1) Passive . . [15e(1
(2) Listed categones (atlach schedule) _____  H5e(2
(3) Generallimitation . ... . ... - 15e({3 Form 1116, Part it
f Total foreign taxes (check one) V [:I Pard D Accrued 15 See Instructions for
g Reduction in taxes available for credit and gross income from all sources (attach schedule) 159 Form 1116
16 Section 59(e)(2) expenditures: a Type p> See Shareholder's Instructions
b Amount 16b for Schedule K-1 (Form 1120S).
17  Tax-exempt interest income Form 1040, line 8b
18  Other tax-exempt income
_u:"i 19 Nondeductible expenses S See pages 7 and 8 of the
S |20 Property distributions (including cash) other than dividend distributions naronolder f'g;f;‘?;‘;’t‘)ss’;”
reported to you on Form 1093-DIV
21 Amount of loan repayments for 'Lcans From Shareholders
22  Recapture of low-income housing credit: S
a From section 42(j)(5) partnerships L o ) .. 122 } Form 8611, line 8
b Otherthan onfin@228 ... oo i 22b
23 Supplemental information required to be reported separately to each shareholder (attach additional schedules if more space is needed):
c
=4
k]
E
£
k]
c
[
£
L]
7
o
3
@
Schedule K-1 (Form 1120S) 2000
011742
12-04-00 15 SHAREHOL.DER NUMBER 3



11208 U.S. Income Tax Return for an S Corporation

P> Do not file this form unless the corporation has timely filed
Form 2553 to elect to be an S corporation.

OMB No. 1545-0130

2001

Depaftment of the Treasury

Internat Revenue Service

For calendar year 2001, or tax year beginning ,and ending .

A Effective date of election Name C Employer identification number
as an S corporation Use
10/01/1987 |RS, | PINEY GROVE UTILITIES 57-0475314

B Business code no. 0t_he'- Number, street, and room or suite no. (if a P.0. box, see page 11 of the instructions.) D Date incorporated
(seepages29:31) | % | 717 KING STREET 06/17/1965

ortype. | City or town, state, and ZIP code E Total assets {see page 11)
221300 COLUMBIA, SC 29205 34,766.

F  Check applicable boxes: (1) l:] Initial return  (2) |:| Final return (3) [:_I Name change (4) l:l Address change  (5) l:] Amended return

6 Enter number of shareholders in the corporationatend of thefaxyear .. ..o » 1
Caution: Include only trade or business income and expenses on fines 1a through 21. See the instructions for more information.
12 gross receipts or sales b Less retums and allowances . © Bat ’ ic
P 2 Cost of goods sold (Schedule A, line 8) 2
§ 3 Grossprofit Subtractline 2 fromlineic 3
2] 4 Netgain (loss) from Form 4797, Part Il line 18 (attach Form 4797) 4
5  Otherincome (loss) (attach schedule) o 5
6  Total income (loss). Combine lines 3 through 5 »| 6
7 Compensation of officers 7
8  Salaries and wages (less employment credlls) 8
E 9  Repairs and maintenance 9
2 | 10 Baddebts
’é 11 Rents )
= | 12 Taxesand licenses
~“°-, 13 Interest .
51 14a Deprematlon (if requ:red aﬁach Fon'n 4562) ) o
§ b Depreciation claimed on Schedule A and elsewhere on return i 14b
£ ¢ Subtractline 14b fromline 14a .
E 15 Depletion (Do notdeduct oil and gas depletlon )
o | 16 Advertising . i
E 17 Pension, proflt-shanng, etc plans R
2 | 18 Employee benefit programs e
é 19 Other deductions (attach schedule) O e STATEMENT 1
& | 20 Total deductions. Add the amounts shown in the lar nght column for llnes 7 through 19
21 Ordinary income (loss) from trade or business activities. Subtract fine 20 fromline 6 ... ... 0.
22  Tax a Excess net passive income tax (attach schedule) ..o | 2283
b Tax from Schedule D (Form 1120S) . . .. ... 22
¢ Add lines 22a and 22b e .
% 23 Payments: 2 2001 estimated tax payments and amount applied from 2000 return . 23a
g b Tax deposited with Form 7004 B R i <)
é‘ ¢ Credit for Federal tax paid on fuels (attach Fonn 4136) UTURRUTUUTOUOU JL: |
T d Add lines 23a through 23¢ ) e 23d
: 24  Estimated tax penalty. Check if Form 2220 is atlached ) L N < D 24
& | 25  Taxdue. Ifthe total of lines 22c and 24 is larger than line 23d, enter amount owed See
instructions for depository method of payment »| 25
26  Overpayment. if line 23d is larger than the total of fines 22c and 24 enter amount overpald i L 28
27 Enter amount of line 26 you want: Credited to 2002 estimated tax P> Refunded D] 27
Under penaities of perjury, | deciare that 1 have examined this return, including accompanying schedules and statements, and to the best of my knowledge and
belief, it is true, correct, and complete. Declaration of preparer (other than taxpayer) is based on all information of which preparer has any knowledge.
Sign Y T rs e
Here } | } Clow (sse instr.)?
Signature of officer Date Title YesDNoJ
Paid F{repa;er's } Date gg?f:k i sENE° L
Preparer’s S'_‘«’”""“"’ 03/15/02 lemployed ] P00000847
Use Only ;g;;:ipgg;g r  ROGERS & LABAN, PA EIN
empoyes,  PPO BOX 124 ; - 57-0560534
ZiP code COLUMBIA, SC 29202-0124 : ___|Proneno. (803)779 -5870
1.1J¥l7/é\1 For Paperwork Reduction Act Notice, see the separate instructions. L Form 1120S (2001)
12-18-01

1
EXHIBIT 4.c



Form 1120S (2001 PINEY GROVE UTILITIES 57-0475314 Page?

[:Schedule’A| Cost of Goods Sold (see page 16 of the instructions)

Inventory at beginning of year

Purchases

Cost of fabor

Additional sectroo 263A costs (attach schedu!e)

Total. Add lines 1through 5

inventory atend of year

00~ O O |4 |G [ND (et

Cost of goods sold. Subtract line 7 from lrne 6 Enter here and on page 1 lme 2

1
2
3
4
5 Other costs (attach schedule)
6
7
8
9

a Check all methods used for valuing closing inventory:
(i) [___] Cost as described in Regulations section 1.471-3
i) D Lower of cost or market as described in Regulations section 1.471-4
{iii) [ other {specify method used and atfach explanation) >

b Check if there was a writedown of "subnormal goods as described in Regulations section 1.471-2(C) . . ... c e
¢ Check if the LIFO inventory method was adopted this tax year for any goods (if checked, attach Form 870} ... .o

d if the LIFQ inventory method was used for this tax year, enter percentage (or amounts) of closing inventory
computedunder LIFO e e l 9d |

» [
» [

e Do the rules of section 263A (for property produced or acqurred for resale) apply to the corporatlon‘?

f Was there any change in determining quantities, cost, or valuations between opening and closing inventory? s

If “Yes," attach explanation.

[:I Yes l:l No
D Yes [:] No

- Schedule B| Other Information

1 Check method of accounting: () [ cash )] [XJ Accrual (c) [ other (specify) P>

9 Refer to the list on pages 29 through 31 of the insiructions and state the corporation's principal:
(a) Business activity > UTILITIES {b) Product or service » SALES & SERVICE

3 Did the corporation at the end of the tax year own, directly or indirectly, 50% or more of the voting stock of a domestic corporation? (For
rules of attribution, see section 267(c).) If “Yes," attach a schedule showing: (a) name, address, and employer identification number and
(b) percentage owned L

4 Was the corporation a member ofa controlled group subject to the provrsrons of sectron 15617 o o

5 Check this box if the corporation has filed or is required to file Form 8264, Application for Registration of a Tax
Sheiter .

6 Check this box if the corporatlon rssued pubhcly offered debt mstruments wrth ongmal issue drscount o
if s0, the corporation may have to file Form 8281, Information Return for Publicly Offered Original lssue Drscount
Instruments.

7 if the corporation: (a) filed its election to be an S corporation after 1986, (b) was a C corporation before it elected to
be an S corporation or the corporation acquired an asset with a basis determined by reference to its basis {or the
basis of any other property} in the hands of a C corporation, and (¢} has net unrealized built-in gain (defined in section
1374(d)(1)) in excess of the net recognized built-in gain from prior years, enter the net unrealized built-in gain reduced
by net recognized built-in gain from prior years (see page 17 of the instructions) = . T ok ]

8 Check this box if the corporation had accumulated earnings and profits at the close of the tax year (see page 17 of the instructions) .
Note: If the corporation had assets or operated a business in a foreign country or U.S. possession, it may be required to attach
{Form 1120}, Foreign Operations of U.S. Corporations, to this return. See Schedule N for details.

L]

ule K| Shareholders’ Shares of income, Credits, Deductions, etc.

(a) Pro rata share items

{b) Total amount

1 Ordinary income (loss) from trade or business activities (page 1, tine 21) . ... 1

2 Netincome (loss) from rental real estate activities (attach Form 8825) o ...STATEMENT 2.

3a Gross income from other rental activites e 3a
b Expenses from other rental activities (attach schedule) R ) 3b
¢ Netincome (loss) from other rental activities. Subtract line 3b from Ime Sa )

4 Portfolio income (loss):
a Interest income

b Ordinary dividends = .

¢ Royalty income

income (Loss)

d Net short-term capital garn (loss) (atlach Schedule D (Form 11208))

e (1) Net long-term capital gain (loss) (attach Schedule D (Form 1120S)) e L 4e(1)

{2) 28% rate gain (loss) P> (3) Quatified 5-year gain >
f Other portfolio income (loss) (attach schedule)

5 Net section 1231 gain (loss) (other than due to casualty or theﬂ) (attach Form 4797) o )

6 Other income (loss) {attach schedule)

JWA
111711
12-26-01 2

Form 1120S (2001)



Form 1120S (2001) PINEY GROVE UTILITIES 57-0475314 pages3
[ Sclhedule KI Shareholders’ Shares of Income, Credits, Deductions, etc. (continued)

" {a) Pro rata share items (b) Total amount
§ 7 Charitable contributions (attach schedule) 7
G | 8 Section 179 expense deduction (attach Form 4562) 8
g 9 Deductions related to portfolio income (loss) (itemize) " e 9
10 _ Other deductions (attachschedule) ..o 10
B
% 2 11a Interest expense on invesimentdebts TR NN 1 &
g‘é b (1) Investment income included on lines 4a, 4b, 4c,and 4fahove OO 2 | ¢ )
~ {2) Investment expenses includedon line 9above ... 11b(2)
12a Credit for alcohol used as a fuel (attach FOrm B478) e e e 12a
b Low-income housing credit:
@ (1) From partnerships to which section 42(j}(5) @pPlieS ... ... ... s 12b{1)
5 (2) Other than on line 12b(1) T k. )
S ¢ Qualified rehabilitation expendnures related to rental real estate actnvmes (attach Form 3468) e 12¢
d Credits (other than credits shown on fines 12b and 12c) related to rental real estate activities . ... . 12d
e Credits refated to other rental activities TR 12¢
13 OtRer CredifS ool 13
§ 2 14a Depreciation adjustment on property placed in service after 1986 i 14a
28 b Adjusted QAN OF 10SS e s | Y4B
g g ¢ Depletion (other than oil and gas) ) 14
5 d (1) Gross income from oil, gas, orgeothermal propemes i 140y
:S__'g’ (2) Deductions allocable to oil, gas, or geothermal properties . ST . 114d(2)
2 e Other adjustments and tax preference items (attachschedule) ..o 14e
15a Name of foreign country or U.S. possession P>
b Gross income from all sources . R 15b
c Grossmcomesourcedatshareholderlevel e 15¢
d Foreign gross income sourced at corporate level:
(1) Passive . e e e 1 186(1)
(2) Listed categories (attach schedule) e 1502y
(3) General limitation e e e e | 154(3)
o e Deductions allocated and appomoned at shareho!der level
5 (1) interestexpense e e 158(1)
:En (2) Other . e 15¢(2)
K] f Deductions allocated and appomoned at corporate level to forelgn source income:
i (1) Passive . e e | 188
{2) Llstedcategones(attachschedule) ‘ e S I [ (3
(8) Gemerallimitation e e | 1OH(B)
g Totalforelgntaxes(checkone) > D Paid [_—_]Accrued 1 15g
h Reduction in taxes available for credit (attachschedule) ... ... 15h
16 Section 59(e)(2) expenditures: a Type P>
b Amount B> e e 16b
17 Tax-exempt mterest income
18 Other tax-exempt income
18 Nondeductible expenses i B
E 20 Total property distributions (mcludmg cash) other than dlwdends reported on lme 22 below e
S |21 Other items and amounts required to be reported separately to shareholders (attach
schedule)
22 Total dividend distributions paid from accumulated earnings and profits
23 Income (loss). (Required only if Schedule M-1 must be completed.) Combine !lnes 1 through
6 in column (b). From the result, subtract the sum of lines 7 through 11a, 15g,and 16b _................................
JWA Form 1120S (2001)
1219601 3



Form 11208 (2001)

PINEY GROVE UTILITIES
Balance Sheets Beginning of tax year
Assets (a) (b) (c)

57-0475314

End of tax year

Page 4

(d)

1 Cash e

2 a Trade notes and accounts recewable .
b Lessallowance forbaddebts . . . .

3 Inventories o

4 U.S. Government obligations

§ Tax-exempt securities

6

7

8

Other current assets (Att. Sch.)
Loans to sharehoiders . .
Mortgage and real estate loans
9 Other investments (Att. Sch) _SEE STA
10 a Buildings and other depreciable assets
b Less accumulated depreciation
11 a Depletable assets e
b Less accumulated depletnon
12  Land (net of any amortization)
13 a Intangible assets (amortizable only)
b Less accumulated amortization
14 Otherassets (At. Sch.)
15 Totalassels
Liabilities and Shareholdets Equny
16 Accountspayable |

176.176.
176,176.

0.

17 Mortgages, notes, bonds payabile in fess than 1 year
18  Other current liabifities (Att. Sch.)

19 Loans from shareholders s
20 Mortgages, notes, bonds payable in 1 year or more
21  Other liabilities (Att. Sch.)
22  Capital stock e
23 Additional paid-in capttal

1,000.
425,115.

24  Retained earnings <394,593 <394,593.>
25  Adjustments to shareholders’ equity (Att. Sch)

26 Lesscostof treasurystock )
97 _Total liabilites and shareholders’ eqjy ...... 34,766. <394,593.>

Reconciliation of Income (Loss) per Books With Income (Loss) per Return (You are not required to
complete this schedule if the total assets on line 15, column (d), of Schedule | are less than $25,000.)
1 Netincome (loss) per books U 5 Income recorded on books this year not included
2 Income included on Schedule K, fines 1 on Schedule K, lines 1 through

through 6, not recorded on books this year 6 (iternize):

4 Add lines 1through 3

(itemize):

a Tax-exempt interest $

Expenses recorded on books this year not
included on Schedule K, lines 1

through 11a, 159, and 16b (itemize):

a Depreciation $
b Travel and entertainment $

6 Deductions included on Schedule K, lines 1
through 11a, 15g, and 16b, not charged
against book income this year (itemize):

a Depreciation $

7 Add lines 5 and 6

8 income {loss) (Schedule K, line 23). Line 4 less line 7

| Schedule

Analysis of Accumulated Adjustmen
Shareholders’ Undistributed Taxable iIncome Previously Taxed

ts Account, Other Adjustments Account, and

(a) Accumulated (b) Other adjustments () Shareholders' undistributed
adjustments account account taxable income previously taxed
1 Balance at beginning of tax year i <394,593.
2 Ordinary income from page 1,fine2t
3 Otheraddiions . ... . ... ... ...
4 Loss from page 1, line 21 ( )
§ Otherreductions ( )
& Combine lines 1 through 5 o ) <394,593.
7 Distributions other than dividend d:stnbutmns
8 Balance at end of tax year. Subtractline 7 fromline 6 . . ... <394,593.>
TR WA 4 Form 11208 (2001)



T°7

2SOds|p 1088y - -0~
pesodsip 1essy - (Q) FW%wmmw

SONIATING
4 g ; .oomzmw
uoperoasdag 621 998 uonedaidaq uoneivaldag 521 ‘D1l 10X3 sisegq 10 1809 . anbo .
10 Junowy JUETT) paleINWNIOY 104 siseg - SIseg 9, sng uﬁmawm:: s S poutel | P a1eq v uondiosag ossy
uj uopanpay

YHHLO
NOIIVIDHYdEd ¥WHHILO

1HOd3H NOILVZILHOWY ANV NOILYIO3Hd43a 1002



'y

pesodsip 1essY - (Q) Y ores

SONIQTING q¢aoa:mmmao ¥

0 B ) 9LT |"SLT'9LT |0 *GLT'9LT
d g ‘ abeajes b
uoljenaidag 621 988 uonrivaidaq uoneivaidaq ‘641 ‘0l X " sised 10 1s0 a.unba
10 nowy juaung pajeInwnooy 104 siseg - Siseg : ..\m_ wmm usm,:mm“c:o aw_z_ an poupaw | P 38< Honduasa smw_<
uj uononpay
TAHLO

NOILVIDHEYdEd YHHLO

140434 NOILYZILHOWY ANV NOILVIDIHdIA 1002



8825 Rental Real Estate Income and Expenses of a

OMB No. 1545-1186

Form Partnership or an S Corporation :
P See instructions on page 2. 200 1
Inteenal Revemue Service” D Attach to Form 1065, Form 1065-B, or Form 11208,
Name Employer identification number
PINEY GROVE UTILITIES 57-0475314
1 Show the kind and location of each property. See page 2 for additional properties.
A -
B
C
D
Properties
Rental Real Estate Income A B C D
2 Gross rents e L2
Rental Real Estate Expenses
3 Advertising 3
4 Auto and travel e 4
§ Cleaning and maintenance = 5
6 Commissions . 6
7 Ilnsurance . e 11
8 Legal and other professional fees 8
9 Interest , e 18
10 Repairs . . .. e, 110
1 Taxes | . ... e LW
12 Utilities 12
13 Wagesand salaries 13
14 Depreciation (see instructions) 14
15 Other (list) >
15
16 Total expenses for each property.
Addlines3through15 .. ... ... . | 18
17 Tofal gross rents. Add gross rents from line 2, columns A through H 17
18 Total expenses. Add total expenses from line 16, columns A through H 18 | ( )
19 Net gain (loss) from Form 4797, Part I, line 18, from the dispaosition of property from rental real
estate activities 19
20a Net income (loss) from rental real estate activities from partnerships, estates, and trusts in which
this partnership or S corporation is a partner or beneficiary (from Schedule K-1) e 20a
b Identify below the partnerships, estates, or trusts from which net income (loss) is shown on line 20a.
Attach a schedule if more space is needed:
{1) Name (2) Employer identification number
21 Netincome {loss) from rental real estate activities. Combine lines 17 through 20a. Enter the resuit

here and on:

e Form 1065 or 1120S: Schedule K, fine 2,00 e e ) 0.
® Form 1065-B: Part |, line 4 L
JWA  For Paperwork Reduction Act Notice, see page 2 of form. B Form 8825 (2001)

120141
10-23-01 5



PINEY GROVE UTILITIES 57-0475314
Form 8825 (2001) Page 2
1 Show the kind and location of each property.
E
F
G
H
Properties
Rental Real Estate Income G H
2 Grossrents ... ... . |2
Rental Real Estate Expenses
3 Advertising 3
4 Auto and travel I 4
§ Cleaning and maintenance 5
6 Commissions 6
7 Insurance e T
8 Legal and other professionalfees | 8
9 Interest 9
10 Repairs 10
11 Taxes . ... 11
12 Utilities I 12
13 Wages and salaries . 13
14 Depreciation (see instructions) 14
15 Other (list) P>
15
16 Total expenses for each property.
Add lines 3through 15 ... ... 16
it A
SRS
JWA Form 8825 (2001)
120142

10-23-01



PINEY GROVE UTILITIES 57-0475314

FORM 1120S OTHER DEDUCTIONS STATEMENT 1

DESCRIPTION AMOUNT

MONITORING AND CHEMICALS
PROFESSIONAL FEES

OFFICE SUPPLIES AND POSTAGE
UTILITIES

COMPUTER SERVICES
MISCELLANEQUS

DHEC FEES

TOTAL TO FORM 1120S, PAGE 1, LINE 19

SCHEDULE K NET INCOME(LOSS) FROM RENTAL REAL ESTATE ACTIVITIES STATEMENT 2

DESCRIPTION INCOME EXPENSES NET AMOUNT

0. 0. 0.
TOTAL NET AMOUNT TO SCHEDULE K, LINE 2 0. 0. 0.
SCHEDULE L OTHER INVESTMENTS STATEMENT 3

BEGINNING OF END OF TAX

DESCRIPTION TAX YEAR YEAR
DUE FROM PEIDMONT WATER CO 20,390.

TOTAL TO SCHEDULE L, LINE 9 20,390.

7 STATEMENT(S) 1, 2, 3



SCHEDULE K-1 Shareholder’s Share of Income, Credits, Deductions, etc. OMB No. 1545-0130
{Form 1120S) P> See separate instructions. 2 0 0 1

Department of the Treasury For calendar year 2001 or tax year

Internal Revenue Service

beginning

and ending

Shareholder's identifying number > 250-72-7446

Corporation's identifying number P> 57-0475314

Shareholder's name, address, and ZIP code

ROBERT B. HAYNES
717 KING STREET
COLUMBIA SC 29201

Corporation's name, address, and ZIP code

PINEY GROVE UTILITIES
717 KING STREET
COLUMBIA, SC 29205

A Shareholder's percentage of stock ownership for tax year (see instructions for Schedule K-1} B T %
B Internal Revenue Service Center where corporation filed its return p» CINCINNATI OH

€ Tax shelter registration number (see instructions for Schedule K-1) »
D Check applicable boxes: (1} |:| Final K-1 {2) l__—l Amended K-1
. (c) Form 1040 filers enter
(a) Pro rata share items {(b) Amount the amount in column (b) or:
1 Ordinary income (loss) from trade or business activities 1 ;
2 Netincome (loss) from rental real estate activities 2 } B e ructions for
3 Netincome (loss) from other rental activities Schedule K-1(Form 1120S).
4  Portfolio income (loss):
a Interest .. Sch. B, Part 1, line 1
—_ b Ordinary dividends . Sch. B, Part il line 5
@ | c Royafes Sch. E, Part 1, line 4
i«' d Netshort-term capltal gam (loss) Sch. D, line 5, col. (f)
g e (1) Netlong-term capital gain (loss) .. . 4e(1) Sch. D, line 12, col. (f)
2 (2) 28%rate gain (loss) ... .. 4e(2) Sch. D, line 12, col. (g)
Line 4 of worksheet for
(3) Qualified 5-yeargain . 4e(3) Sch. D, line 29
f Other portfolio income (loss) (attach schedule) Af {Enter on applicable line of your return.)
See Shareholder's Instructions
5  Net section 1231 gain (loss) (other than due to casualty ortheft) | 5 for Schedule K-1 (Form 11205)
6  Other income (loss) (attach schedule) ... 6 (Enter on applicable line of your return.)
g 7  Charitable contributions (attach schedule) 7 Sch. A, line 150r 16
B 8 Section 179 expense deduction . 8 See page 6 of the Shareholder's
é 9 Deductions refated to portfolio income (Ioss) (attach schedule) 19 gﬁff’;:sf)“ Schedule K-1
0 | 10 Other deductions (attachschedule) ... 10
= 11a Interest expense on investment debts R 11a Form 4952, line 1
‘?:»lf b (1) Investment income included on fines 4a, 4b, 4c, and 4f abcve by See Shareholder’s Instructions
= {2) Investment expenses includedon line Sabove ... 11b(2 for Schedule K-1 Form 11208}
12a Credit for alcohot used asfuel 12a Form 6478, line 10
b Low-income housing credit S
(1) From section 42(j)(5) partnerships . .. . 12b{1 } Form 8586, line 5
" {2) Other than on line 12b(1) e 12b(2
3 ¢ Qualified rehabilitation expenditures related to rental real estate
g activities . 12¢
d Credits (other than credlts shown on Imes 12b and 12c) related to See pages 6 and 7 of the
rental real estate activities . 124 g";’e?j:’}f_' 3 (':::;“’:'1;";8?'
e Credits related to other rental activities i 12¢
13 OthercreditS ...l 13

JWA For Paperwork Reduction Act Notice, see the Instructions for Form 1120S.

111741
12-19-01

Schedule K-1 (Form 11208) 2001

8 SHAREHOLDER NUMBER 1



PINEY GROVE UTILITIES
Schedule K-1 (Form 1120S) (2001)

57-0475314
Page 2

{c) Form 1040 filers enter

(a) Pro rata share items (b) Amount the amount in column (b) on:
g Depreciation adjustment 0 taced i ice after 1986
= 5 14a preciation adjustment on property p n servic r 14a See page 7 of the
; § b Adjusted gain or loss 14b Shareholder's
55 ¢ Depletion (other than oif and gas) RIRL Instructions for
£ d (1) Gross income from oil, gas, or geothermal propertres 14d(1) ?ﬁggg‘;'gn'? (Form
= A
=% (2) Deductions allocable to oil, gas, or geothermal properties . {14d(2) Instructions for
o e Other adjustments and tax preference items (aftach schedule) 14e Form 6251
15 a Name of foreign country or U.S. possession P
b Gross income from all sources .1 15b
¢ Grossincome sourced at shareholder level
d Foreign gross income sourced at corporate level:
(1) Passive .. 115d(1)
2 {(2) Listed categones (attach schedule) 115d(2)
E (3) Generalfimitation
% e Deductions aflocated and appomoned at shareholder level i Form 1116, Part !
® (1) Interestexpense . .. . 15e(n)
e (2) Other . 1 158(2)
f Deductions allocated and apporhoned at corporate level to forergn
source income: :
(1) Passive . ) 15(1)
(2) Listed categories (atlach schedule) 15f(2)
(3) General limitation i 15§(3)
g Total foreign taxes (check one): P> D Paid l:] Accrued 159 Form 1116, Part li
h__Reduction in taxes available for credit (attach schedule) ....................... 15h See Instructions for Form 1116
16 Section 59(e)(2) expenditures: a Type > See Shareholder's Instructions
b Amount 16b for Schedule K-1 (Form 11208S).
E 17  Tax-exempt interest income Form 1040, fine 8b
O |18  Other tax-exempt income ,
19  Nondeductible expenses N
20  Property distributions (including cash) other than drvndend dlstnbutlons ﬁii,i;ﬂ‘;{,ﬁ";ﬁ';ﬁ:ﬂ"f ®
reported toyou onForm 1088-DIV. (Form 11208).
21  Amount of loan repayments for ‘Loans From Shareholders
22  Recapture of low-income housing credit:
a From section 42(j)({5) parinerships 22a } Form 8611, line 8
b Otherthanonline22a ... 22b
23 Supplemental information required to be reported separately to each shareholder (attach additional schedules if more space is needed):
c
L
®
E
]
£
3
@
E
°2
[-X
Q.
=3
7]
JWA Schedule K-1 (Form 1120S) 2001
111742
12-19-01 9 SHAREHOLDER NUMBER 1



SCHEDULE K-1
(Form 11208)

Department of the Treasury
Internal Revenue Service

beginning

Shareholder’s Share of Income, Credits, Deductions, etc.
P> See separate instructions.
For calendar year 2001 or tax year

OMB No. 1545-0130

2001

and ending

Shareholder's identifying number p> 250-72-5906

Corporation's identifying number p- 57-0475314

Shareholder's name, address, and ZIP code

WYCLIFFE HAYNES
717 KING STREET

Corporation's name, address, and ZIP code

PINEY GROVE UTILITIES
717 KING STREET

COLUMBIA SC 29201 COLUMBIA, SC 29205
A Shareholder's percentage of stack ownership for tax year (see instructions for Schedule K-1) . ... >
B Internal Revenue Service Center where corporation filed its return P> CINCINNATI, OH
C Tax shelter registration number (see instructions for Schedule K-1) e »
D Check applicable boxes: {1} D Final K-1 {2) D Amended K-1 )
(a) Pro rata share items {b) Amount (¢) Form 1040 filers enter

the amount in column (b) on:

1 Ordinary income (loss) from trade or business activities " i
2 Netincome (loss) from rental real estate activities L2 } P eructions for
3  Netincome (loss) from other rental activities Schedule K-1 (Form 1120S).
4 Portfolio income (loss): ;
a Interest ... Sch. B, Part |, line 1
_ b Ordinary dividends = Sch. B, Part I, line 5
@ | ¢ Royalties , Sch. E, Part |, line 4
';«’ d Net shori-term capual gam (Ioss) Sch. D, line 5, col. (f)
g e (1) Netlong-term capital gain (loss) .. 4e(1) Sch. D, line 12, col. (f)
2 (2) 28% rate gain (loss) ... 4e(2) Sch. D, line 12, col. (g)
- Line 4 of worksheet for
(3) Qualified 5-yeargain . 4¢(3) Sch. D, line 29
f Other portfolio income (loss) (attach schedule) 4 (Enter on applicable line of your return )
See Shareholder's Instructions
5  Net section 1231 gain (loss) (other than due to casualty or theft) 5 for Schedule K-1 (Form 11208).
§ Other income (loss) (attach schedule) ... [ nter on licable line of your return.
g 7 Charitable contributions (attach schedule) 7 Sch. A, line 15 0r 16
% | 8 Section 179 expense deduction . 8 See page 6 of the Shareholder's
-g 9 Deductions refated to portfolic income (Ioss) (attach schedule) 9 lgms““m":‘:’::sf)” Schedule K-1
0O | 10 Other deductions {attachschedule) ... ... 10
g | 112 Interest expense on investment debts e 11a Form 4952, line 1
g ;§ b (1) Investment income included on fines 4a, 4b, 4c, and 4f above 11b(1 See Shareholder's Instructions
E- (2) Investment expenses included on line 9above ... 11b(2 for Schedule K3 (Form 11203)
12a Credit for alcoholusedasfuel . . Form 6478, line 10
b Low-income housing credit
(1) From section 42(j)(5) partnerships . .. ... .. 12b(1 Form 8586, line 5
" (2) Other than on fine 12b(1) ) 12b(2
5 ¢ Qualified rehabilitation expenditures related to rental real estate
g activities . 12¢
d Credits (other than credits shown on lmes 12b and 120) related to See pages 6 and 7 of the
rental real estate activities 12d g';:’e e;‘u‘::f_' : (';‘:::";'g:s';‘
e Credits refated to other rental acnvmes 12e
13 OthercreditS ... 13

JWA For Paperwork Reduction Act Notice, see the Instructions for Form 1120S.

111741
12-18-01

Schedule K-1 (Form 1120S) 2001

10 SHAREHOLDER NUMBER 2



PINEY GROVE UTILITIES 57-0475314
Schedule K-1 (Form 1120S) (2001) Page 2

. {c) Form 1040 filers enter
{a) Pro rata share items (b) Amount the amount in column (b) on:
'g;é:, 14 a Deureciatiou adjustment on property placed in service after 1986 1 14a 1 see page 7 of the
o b Adjusted gainorloss . . . . e e s e | 148 Shareholder's
SS ¢ Depletion (other than oil and gas) N L 14c Instructions for
£33 d (1)Grossincome from oil, gas, or geothermal properties  |14d(1) ' §c1:gggl;|:n|<d1 (Form
- A
g‘g (2) Deductions aliocable to oil, gas, or geothermal properties . [14d(2) Instructions for
=1 e Dther adjustments and tax preference items (attach schedule) J _Form 6251
15 a Name of foreign country or U.S. possession P> 3
b Grossincomefromallsources . . .. ... ...} 15b
¢ Grossincome sourced at shareholder level
d Foreign gross income sourced at corporate level:
{1) Passive . e e | 150(1)
@ {2) Listed categones (attach schedule) ... 115d{2)
E (3) Generallimitation | 15d(3)
e e Deductions allocated and appomoned atshareholder Ievel Form 1116, Part |
& y
e (1) interestexpense . e . (158(1)
i (2) Other . . . | 158(2)
f Deductions allocated and apporﬂoned at corporate level tu forelgn
source income:
(1) Passive e e e 1 158(1)
(2) Listed categories (attach schedule) 52
(3) Generallimitation = L A5H(3)
g Total foreign taxes (check one): P [:) Pald D Accrued 1 159 Form 1116, Part Il
h_Reduction in faxes available for credit (attachschedule) ... 15h ~__See Instructions for Form 1116
16 Section 59(e)(2) expenditures: a Type p> See Shareholder's Instructions
b Amount 16b for Schedule K-1 (Form 1120S).
E 17  Tax-exempt interest income Form 1040, line 8b
& |18  Other tax-exempt income
19 Nondeductible expenses i B ,
20  Property distributions (including cash) other than dlwdend dlstnbutxons ﬁ.?ﬁiﬂg:;;:’:;:;{:gﬂd? s
reported to you on Form 1099-DIV — {Form 11208}
21  Amount of loan repayments for 'Loans From Shareholders
22  Recapture of low-income housing credit.
a From section 42(j)(5) partnerships e 22a } Form 8611, line 8
b Otherthanonline22a . ... . ... il 22b
23  Supplemental information required to be reported separately fo each shareholder (attach additional schedules if more space is needed):
o
2
©
E
£
S
£
k]
<
[
£
[
-
o
3
7]
JWA Schedule K-1 (Form 1120S) 2001
111742

12-19-01 11 SHAREHOLDER NUMBER 2



SCHEDULE K-1
(Form 1120S)

Department of the Treasury
Internal Revenue Service

beginning

Shareholder’s Share of Income, Credits, Deductions, etc.
P> See separate instructions.
For calendar year 2001 or tax year

OMB No. 1545-0130

2001

and endin

Shareholder's identifying number P> 249-08-4391

Corporation's identifying number >

57-0475314

Shareholder's name, address, and ZIP code

DAVID REECE WILLIAMS
#2 FIFTH AVENEUE
CHARLESTON, SC 29403

Corporation's name, address, and ZIP code

PINEY GROVE UTILITIES
717 KING STREET

COLUMBIA, SC 29205

A Shareholder's percentage of stock ownership for tax year (see instructions for Schedule K-1)
CINCINNATI,

B Internal Revenue Service Center where corporation filed its return p»

.»_100.000000%

OH

¢ Tax shelter registration number (see instructions for Schedule K-1)
D Check applicable boxes. (1) D Final K-1

2y [ Amendedk-1

>

{c) Form 1040 filers enter

(a) Pro rata share items {b) Amount the amount in column (b) on:
1  Ordinary income (loss) from trade or business activities 1 ;
2 Netincome (loss) from rental real estate activities 2 } B e esuctions for
3 Netincome (loss) from other rental activities Schedule K-1(Form 11208}
4 Portfolio income (loss):
a Interest .. Sch. B, Part |, line 1
— b Ordinary dividends Sch. B, Part il line 5
§ ¢ Royalties Sch. E, Part |, line 4
% d Netshori-term capnal gam (loss) Sch. D, line 5, col. (f)
g e (1) Netlong-term capital gain (loss) 4e(1) Sch. D, line 12, col. (f)
g (2) 28% rate gain (loss) . . o 4e(2) Sch. D, line 12, col. (g)
Line 4 of worksheet for
(3) Qualified 5-year gain 4e(3) Sch. D, line 29
f Other portfolio income (loss) (attach schedule) 4f (Enter on applicable line of your retumn.)
See Shareholder's Instructions
5  Net section 1231 gain (loss) (other than due to casualty or theft) 5 for Schedule K-1 (Form 11205)
6 Other income (loss) (attachschedule) ... 6 (Enter on applicable line of your return.)
g 7  Charitable contributions (attach schedule) 7 Sch. A, fine 15 or 16
kS 8 Section 179 expense deduction 8 See page 6 of the Shareholder's
-§ 9  Deductions related to portfolio income (Ioss) (attach schedule) g } 12?:’:":'1“;:8’)” ScheduleK-1
O | 10 Other deductions {attachschedule) ... 10
£, | 11a Interest expense on investment debts 11a Form 4952, line 1
§§ b (1) Investment income included on lines 4a, 4b, 4c and 4f above {11b(1 } See Shareholder’s Instructions
= (2) Investment expenses included on line 9 above 11b(2 for Schedulo K1 (Form 11208}
12a Credit for alcoholusedas fuel . . . Form 6478, line 10
b Low-income housing credit:
(1) From section 42(j)(5) partnerships 12b(1 1\ Form 8586, line 5
" (2) Other than on fine 12b(1) _ 12b(2 J
% ¢ Qualified rehabilitation expendltures related to rental real estate
g activities » 12¢ 3
d Credits (other than credlts shown on llnes 12b and 12(:) related to See pages 6 and 7 of the
rental real estate activities 12d ipbisivi
e Credits related to other rental actmtres 12e
13 Othercredits ... 13 J

JWA For Paperwork Reduction Act Notice, see the Instructions for Form 1120S.

111741
12-19-01

Schedule K-1 (Form 1120S) 2001

12 SHAREHOLDER NUMBER 3



PINEY GROVE UTILITIES 57-0475314
Schedule K-1 (Form 1120S) (2001) _ Page2_

. ¢) Form 1040 filers enter
(a) Prorata share items {b) Amount thfa ;mount in column (b) on:
EE 14 a Depreciation adjustment on property placed in service after 1986 1 14a 3 See page 7 of the
zé b Adjusted gain or loss » e . ] 140 Shareholder's
SS ¢ Depletion (other than onlandgas) o R I L [ Instructions for
%g d (1) Gross income from oil, gas, or geothermal propemes o 4d p ?ggggr)ﬂgnly (Form
éﬂg (2) Deductions allocable o oil, gas, or geothermal properties . . ... 114d(2) Instructions for
= ¢ Other adjustments and tax preference items (attach schedule) ) Form 6251
15 a Name of foreign country or U.S. possession P> N
b Grossincomefromallsources .. ... ... .| 15b
¢ Grossincome sourced at shareholdertevel .. .. 15
d Foreign gross income sourced at corporate fevel;
" (1) Passive e e 1 15()
] (2) Listed categories (attach schedule) 1A
H {3) General limitation 15d(3
g e Deductions allocated and appomoned at shareholder level ) Form 1116, Part |
® (1) Interestexpense . . .. . | 158(1)
B (2) Other e | 150(2)
f Deductions allocated and apportroned at corporate level to forergn
source income:
(1) Passive . e | 156(1)
(2) Listed categories (attach schedule) X e 15§(2)
(38) Generallimitation R B ()]
g Total foreign taxes (checkone) V [:lPald DAccrued o 15g Form 1116, Part i
h__Redugction in taxes available for credit (attach schedule) 15h | Z__See Instructions for Form 1116
16 Section 59(e)(2) expenditures: a Type > See Shareholder's Instructions
b OAMOURt e L 18D for Schedule K1 Form 11205}
E 17  Tax-exempt interest income Form 1040, line 8b
© |18  Other tax-exempt income
19  Nondeductible expenses i )
20  Property distributions (including cash) other than drvrdend drstrrbutrons azﬁaﬁsﬂ?mﬂf s
reported to you on Form 1099-DIV. (Form 11208).
21 Amount of loan repayments for ‘Loans From Shareholders
22  Recapture of low-income housing credit:
a From section 42(j)(5) partnerships . L 22a } Form 8611, line 8
b Otherthanonline22a . .. i 22b
23  Supplemental information required to be reported separately to each shareholder (attach additional schedules if more space is needed):
©
2
-]
]
£
<}
£
E
[
@
£
[
7
o
3
7]

JWA Schedule K-1 (Form 1120S) 2001

AN 13 SHAREHOLDER NUMBER 3



Department of the Treasury Internal Revenue Service
U.S. Corporation Short-Form

Fom 1 20-A income Tax Return 2002

See separate instructions to make sure the corporation qualifies to file Form 1120-A.

IRS use only — Do not write or staple in this space.

For calendar year 2002 or tax year beginning ; 2002, ending , 20

| omB No. 1545-0890

A Check this box B Employer ID number
if the corporation Use IRS 57-0475314
=2 %%ﬁ%’;:{ig’ﬁr" label.  |Piney Grove Utilities, Inc. C Date incorporated
(as defined in Ort‘hnmse, 49 Archdale St 6/17/1965
Regulations pe. Charleston, SC 29401 D Total assets (see instructions)
section 1.441-3(c) —
see instructions) . ﬂ
E Check applicable boxes: Q) | |Initial return l_jName change (6)) DAddress change $ 735.
F Check method of accounting: (1) |X|Cash [v4) Accrual (&) r Other (specify)... ™
1 Gross receipts o sales .. | 88, 637 .| b Less returns & allowances .| ¢ Balance >| 1¢] 88, 637.
2 Cost of goods sold (see instructions). o 2 10, 008.
3 Gross profit. Subtract fine 2 from line Tc..... .. . e 3 78,629.
'|4 4 Domestic corporation dividends subject to the 70% deductlon 4
c 5 Interest..... ... .. ... ... 5
ﬁ 6 Grossrents.. 6
E 7 Gross royaltles . 7
8 Capital gain net income (attach Schedule D (F orm 1120)) . 8
9 Net gain or (loss) from Form 4797, Part I, line 18 (attach Form 4797) 9
10 Other income (see instructions). . 10
11 Total income. Add lines 3 through 10 .......................................................... >l 11 78,629.
g 12 Compensation of officers (see instructions) . ................... ... ... 12
g r| 13 Salaries and wages (less employment credits) . ... .. ... 13
D L] 14 Repairs and maintenance 14 7,970.
U 'l 15 Baddebts 15
$ I 16 Rems - 16 1,200.
1 # 17 Taxes and Ilcenses 17 370.
ﬁ 3 18 Interest. Ve I 18 960.
s N| 19 Charitable conirlbutsons (see mstruc’nons for 10% hmltation) R
s S| 20 Depreciation (attach Form 4562) . e 20 l
E ﬁ 21 Less depreciation claimed elsewhere on retum 21 al 21
p| 22 Other deductions (attach schedule) . See Statement.1. 22 68,129.
a E| 23 Total deductions. Add lines 12 through 22. ‘ »23 78, 629.
% g 24 Taxable income before net operating loss deduction & speCIal deductlons Subtract Ilne 23 from hne 1. 124 0.
R 25 Less: aNet operating loss deduction (see instructions) . 252 T
b Special deductions (see instructions). ........... ... .. ... ....... 25h|
26 Taxable income. Subtract line 25c fromline 24 . ..................... 0.
I 27 Total tax (from page 2, Part |, line 8) .. 0.
X | 28 Payments:
a 2001 overpayment credited to 2002 . 284
ﬁ b 2002 estimated tax payments. . . . 28b|
D ¢ Less 2002 refund applied for on Form 4466. . .. | 28¢ dBal » 28dl
P e Tax deposited with Form 7004. 28 e
A f Credit for tax paid on undistributed capital galns (attach Form 2439) 28f
Y g Credit for Federal tax on fuels (attach Form 4136). See instructions ... ... 28§‘
'é‘ h Total payments. Add iines 28d through 28g . e . o..... ) 28h 0.
N | 29 Estimated tax penalty (see instructions). Check if Form 2220 is attached P D 29
; 30 Taxdue. If line 28h is smaller than the total of lines 27 and 29, enter amount owed P 30 0.
31 Overpayment. if line 28h is larger than the total of lines 27 and 29, enter amount overpaid.. ... ...... 31
32 Enter amount of line 31 you want: Credited to 2003 estimated tax > Refunded ™| 32
Under penalties of perjury, | declare that | have examined this return, including accompanying schedules and statements, and to ihe best of my knowledge and belief, it is true,
slgn correct, and complete. Declaration of preparer (other than taxpayer) is based on all information of which preparer has any kr e p—
Here } l } wﬂg Qh: prepa'rsecruss}iowﬁ l:lo:vn
Signature of officer Date Title (see instrs)? I—-X]Yes n"‘
Preparer's Date check i Preparer’s SSN or PTIN
Paid sinatre ) Stephen B. Hiott, CPA selfemployed. . . . . [ |248-41-8297
Preparer’s Fim's name Hiott Associates, PC EIN 58-231-5585
Use Only  /ciies, b PO Box 30006
2P code Charleston, SC 29417 Phone no._(843) 763-7909

BAA For Paperwork Reduction Act Notice, see separate instructions.
CPCAQS03L 12/19/02

EXHIBIT 4.d

Form 1120-A (2002)



1120-A 2002) Piney Grove Utilities, Inc.  57-0475314 Page 2
3| Tax Computation (see instructions)

1 Income tax. If the corporation is a qualified personal service corporation (see instructions), check here .......... ....... ... 0.
2a General business credit. Check box(es) and indicate which forms are attached. V
D Form 3800 DForm(s) (specify) ™ _ 2a
b Credit for prior year minimum tax (attach Form 8827)...... .. ... .. ... .. ... Zbl
3 Total credits. Add lines2aand2b.. .. ..
A Subtract ine 3 ITom Ne 1. . o e e e e e e e e
5 Other taxes. Check if from .. ... [ | Form 4255 D Form8611 [ |Form8697 [ ]Form 8366
DOther(attachscheduie) e I I -
6 Total tax. Add lines 4 and 5. Enter here and on hne 27 page 1 ........................................... 6 0.
: Other Information (see instructions)
1 Refer to the instructions and enter the: 5a If an amount is entered on line 2, page 1, enter from worksheet
a Business activity codeno. > 221300 in the instructions:
b Business activity *> Water&Sewer Provider (1) Purchases. ...
T AT TSR —— (2) Additional 263A costs
¢ Product or sevice > Water&Sewer Provider
———————————————————— (attach schedule) . .
2 Atthe end of the tax year, did any individual, partnership, estate, or trust (3) Other costs (attach sch) Statement .3 10,008.
own, directly or indirectly, 50% or more of the corporation’s voting stock? b If property is produced or acquired for resale, do the rules
(For rules of atiribution, see Section 267(c).). . . .. . Yes DNO of section 263A apply to the corporation?. . Ce DYES . No
If 'Yes,' attach a schedule showing hame and At any time during the 2002 calendar year, dld the corporation have an interest in

or a signature or other authority over a financial account (such as a bank account,
securities account, or other financial account) in a foreign country? DYes X|INo
If 'Yes,' the corporation may have to file Form TD F 90-22.1

I 'Yes,' enter the name of the foreign country. . >

identifying number. See Statement 2
3 Enter the amount of tax-exempt interest received or accrued
during the taxyear. ... ......... ™ $§ None

4 Enter total amount of cash distributions and the book 7  Are the corporation's total receipts (line 1a plus lines 4 - 10 on page 1) for the tax year
value of property distributions (other than cash) made and its total assets at the end of the tax year less than $250,0002 . . Yes DNO
during the tax year. .. ........... >S5 11,131. If 'Yes,' the corporation is not required to complete Parts Il and IV below.

Balance Sheets per Books () Beginning of tax year (b) End of tax year
2a Trade notes and accounts recelvab|e

b Less aliowance for bad debts ... . ..

Inventories. .......
U.S. government obhgatlons
Tax-exempt securities (see mstructlons)
Other current assets (attach schedule)
Loans to shareholders .
Mortgage and real estate Ioans .
9a Depreciable, depletable, and mtanglble assets e
b Less accumulated depreciation, depletlon and amomzatlon

10 Land (net of any amortization).

11 Other assets (attach schedule).. . ..

12 Total @SSt L.\ o

13 Accounts payable. . .

14 Other current liabilities (attach schedule)

15 Loans from shareholders .

16 Mortgages, notes, bonds payable

17 Other liabilities (attach schedule) . .

18 Capital stock (preferred and common stock)

19 Additional paid-in capital ... . .

20 Retained earnings . .

21 Adjustments to shareho!ders equnty (attach sch)

22 {ess cost of treasury stock .

23 Total liabilities and shareholders equx’ty .......................................

V.| Reconciliation of Income (Loss) per Books With Income per Return

V=-munnd>
0N oUW

NATIMOr-OXMIUB TN

L
I
A
B
1
L
1
T
|
E
s
A
N
D

E
Q
U
I
T
Y

1 Net income (foss) perbooks.. ... ....... 6 Income recorded on books this year not included on
2 Federal income taxperbooks .. ... .... this return (itemize). . _ _ _ _ _ ___ _ _ __
3 Excess of capital losses over capital gains 7 Deductions on this return not charged against book
A4 Income subject to tax not recorded on books this ] inc this yr (itemize} . _ _ __ _ _ _ __ _ _
year (itemize) .. _ A e
5 Expenses recorded on books this year not deducted Income (line 24, page 1). Enter the sum of lines 1
onthisreturn (itemize). ... ................... . through 5 less the sum of lines 6and 7. .........

CPCAOG1ZL  12/20/02 Form 1120-A (2002)



2002 Federal Statements Page 1
Piney Grove Utilities, Inc. 57-0475314

Statement 1

Form 1120-A, Line 22

Other Deductions

Auto and Truck.. .. S8 1,000.

Bank Charges.. S . 27.

Engineering Services ...... ... R 1,298.

Environmental ServicCes . ... i e 22,097.

Legal and Professional.... ... . . ... ... 1,300.

Management Fees. .................... 11,312.

Meter Reading ................. e 935.

OFFLCE EXPONSEO ... i ittt i e 4,559.

Outside Services. . ............ ... .. 2,850.

Postage...... .....oooiiii 7,188.

Supplies,”.w.‘..”‘ 650.

Telephone . 603.

Utilities.. 8,096.

Water Ana1y51s Services. 715.

Water Testing.. : TR 5,498.
Total $ 68,129.

Statement 2

Form 1120-A, Part ll, Question 2

50% or More Owners

Name : Reese Williams

ID Number :

Percentage Owned : 100.00%

Statement 3

Form 1120-A, Part I, Line 5a(3)

Other Cost of Goods Sold

Water ...... .. ........ R - 10,008.
Total $ 10,008.




State of South Carolina
'C' Corporation sg,};mgo
Income Tax Retum o3

== Retum is due on or before the 15 day of the 3rd
month following the close of the taxable year.

SC File
No.

Income Tax PeriodEnding 12/31/02
License Fee PeriodEnding 12/31/03
Federal Employer ID No. 57-0475314

Name Piney Grove Utilities, Inc.
Mailing Address 49 Archdale St

Mafl this retum to: SCOOR, Corporation Return, Columbia, SC 25214-0100
City Charleston , Total gross receipts Totat cost of depreciable personal property in SC.
State SC . 2P Code 259401 > 88, 637. >
Changeof....... [ JAddress ' iAocountingBeriod If final return, indicate whether: Merged ||
Checkif......... Consolidated Retumn » Reorganized r_l Dissolved ﬂ Withdrawn
1 Federal taxable income per federal Form 1120 or 1120A. . .. P 0.
&l 2 Netadjustment from line 12, Schedule A and B.. ver 2 370.
¥l 3 Total netincome as reconciled (iine 1 plus or minus llne 2).. > 3 370.
Yl 4 If multi-state corporation, enter amount from line 6, Schedule G othervnse enter amount from Ilne 3 > 4 370.
? 5 Less: South Carolina net operating loss carryover, if applicable . . 5
1] € South Carolina net income subject to tax (line 4 lessline 5).......... > 6 370.
2] 7 Tax Multiply amount on line 6 by .05 (5.0%). . 7 19.
o| 8 Less tax deferred on income from foreign trade recelpts (see lnstruchons) T G -
F| 9 Balance (fine 7 less line 8) . . 9 19.
x 'l‘ 10 Credit carryover (line 7, Schedule C) > Non refundable credsts (lme 5, Schedule C) 10
R ¢} 11 Balance of tax (line 9 less line 10). Enter the difference but not less than zero. P | | __19.
T 2| 12 interest on DISC-deferred tax liability . . : o foreign trade deferted tax liabifty 12
1 ] 13 Total tax and/or interest (add ines 11800 12) - ..~ +.o.< < +oeueaennanenneoeneenscninennnierrnaenoees 18 19.
X] 14 Payments: (a) Tax withheld (see instrs) ™ (b) Paid by declaration . >
X () Paid with tentative return ™ (d) Credit from line 29b. >
L 15 Total payments (add lines 14a through 14d) . .. .. ..coeiuvueinvunaanenennecrainsnisertiiaiesssnincecs 19 0.
é 16 Balance of tax and/or interestdue (line 13lessfine 15). ... ...t . > 16 19.
1] 17 interestdue ™ Penalty due ™ Enter total. . . > 17
',' 18 Total Income Tax, interest and penalty due (add fines 16 and 17)... e Balance Due 18 19.
¥} 19 Overpayment (ine 15 less line 13) To be apphed as follows:
(a) Estimated tax  * (b) License fee ™ {c) Refunded ™
§ | 20 Total capital and paid in surplus (multi-state corporations see Schedule E) . . 20 554.
21 Feedue — Line 20 x .001, plus$1500(feecannothelssﬂ1an$800permayef) .21 25.
22 Less: Applicable credits against license fee (attach SC1120-TC).. 2
P 23 Balance (jine 21 less line 22) .. 23 25.
A 8] 24 Paymenis: (a) Paid with tentative retum (b) Credit from line 19h. >
R ? 25 Total payments (add line 24(a) and (b)). . .. B 0.
T F o Balanceoffeedue(hne?BlesshneZS) P Sl - 25.
] Y 27 interestdue ™ Penalty due - (Ses penalty & interest instructions.) Enter total. . > 27 '
E 28 Total license fee, interest and penalty due (add lines 26 and 27). . teiieereieseins... Balance Due 28 25.
g| 29 Overpayment (line 25 less line 23) To be apphed as follows:
E (a) Estimated tax > () Income tax ™ (c) Refunded >

30 Grand'l'dtal lmome'l‘ax ernsel-'aenue(addlimwmdzs) 44.

0
°§
§
%
§
?
§
2

Preparer’s Printed Name
| authorize the Director of the Department of Revenue or delegate to du!- ki
cuss this return, attachpients and related tax matters with the preparer. Yes[X] No[ | |Stephen B. Hiott, CPA

. . : ; . Preparer’s Telephone Number
T - /4 D e

Preparer’s < : a.. > ]](843) 763-7909
Use Only FmsName(,,,m,{ Hiott Associates, PC EN___*»58-231-5585
i salt-employed) PO Box 30006
Charleston, SC ZP Code ™ 29417

SCCADIT2L 11/15K02



Form SCT120 Piney Grove Utilities, Inc. 57-0475314 Page 2
Schedule A and B Additions to Federal Net Income

1
2
3

4

Taxes on or measured by income . ..........
Federal net operating 10SS. . .o ... v vt et e e

370.

™ W=

Other additions (attach SChedUIE). . . ... ..o uiuu oo 5
Total additions (add lines 1rough 5) . . ... o.oviuen e 6 370.

Schedule C Summary of Credits (from SC1120-TC)

Interest on obligations of the U.S..........ovimiie e o 7

Other deductions (aftach schedule). . e e nnaiaeeas 1O .
Total deductions (add lines 7 through 10) ; e 1
Net adjustment (line 6 less line 11). Also enter on hne 2 Part l SC] 120 ................................... 12 370.

NounmhawhN -

Credit carryover from previous year's SC1120, Sch C (Note: should agree to SC1 120-TC Column A, line22) .. 1
Enter iotal credits from SC1120-TC, column B, line 22. SC1120-TC must be attachedtoretum .. ......... .. 2
Totalcredits(add!ines1and2) PSPPI
Tax (line 9, Part |, SC1120).. . 4
5
6
7

Lesser of line 3 or 4 {(enter on !me 10 Part l SCI 120) (Note. should agree tc SCI 120 TC column C llne 2)
Enter credits lost due to statute (Note: should agree to SC1120-TC, column D, line 22) ..
Credit carryover (line 3 less line 5 and 6) (Note: should agree to SC1120 -TC, column E, llne 22)

Schedule D Annual Report to be Completed by All Corporations

1
2
3

10
n
12

13
14

Name.................. Piney Grove Utilities, Inc.

Incorporated under the laws of the state of South Carolina

Location of the registered office of the corporation in the state of South Carolinais 1812 Lincoln St, Ste 200

in the city of Columbia Registered agent at such address is Louis H. Lang

Location of principal office (street address) 49 Archdale St, Charleston, SC 29401

Nature of principal business in SC Water&Sewer Provider

‘The total number of authorized shares of capital stock, itemized by class and series, if any, within each class is as follows
Number of Shares Class Seties

The total number of issued and outstanding shares of capital stock itemized by class and series, if any, within each class is as follows:
Number of Shares Class Series

The names and business addresses of the directors (or individuals functioning as directors) and principal officers in the corporation are:
(If additional space is necessary, attach separate schedule.)

Name Business Address and Office
Reese Williams 49 Archdale Street

T

Charleston, SC 29401

President

Date of this report 12/31/02 Federal EIN. ....... 57-0475314
If foreign corporation, the date qualified to do business in the state of South Carolina [N

Was the name of the corporation changed during the year? No Give old name
Date incorporated. ... .. __6/17/1965 Date commenced business in the state of South Carolina was. ......_ 6/17/65
The corporation’s books are in the care of Reese Williams

Located at (street address) 49 Archdale St, Charleston, SC 29401

If filing consolidated, complete and attach Schedute J for each corporation included in the consolidation.

The total amount of stated capital per balance sheet is: '

A Total paid in capital stock (cannot be a negative amount) ...........ovis $
B Total paid in capital surplus (cannot be a negative amount) . ......... ..ovvrir e e $ 554.
C Total amount of stated capital (cannot be a negative amount) ................... $ 554.

SCCAON12L  11/15/02




Form SC1120 Piney Grove Utilities, Inc. 57-0475314 Page 3
Schedules E, F, G, and H are to be Completed by Multi-State Corporations
Schedule E Computation for License Fee — Multi-State Corporations
1 Total capital and paid-in-surplus at end of year . Ve .. 8
2_SC proportion: (line 1 X ratio from Schedule H—l H 2 or H 3 as appropnate) Also enter on hne 20 Part Il ....... $
Schedule F income Subject to Direct Allocation

Less: Net Amounts Net Amounts | Payrolis to be | Property to be 7
Related Aliocated Directly to Allocated Excluded from | Excluded from
Gross l;moun’s Expeznses SCand nger States D|recﬂz to SC PayrollsFactor Propertz Factor

Interest not connected with business. . . . .
Dividends received .............
Rents .

Galnsllosses on real property
Gains/losses on lnmnglble
personal property. . . caaee
lnvestment income direcﬂy allocateti
Totals to apportionmertfactors .. ... ......................... ..
edule G Computation of Taxable Income for Corporatons Claiming Multi-State Operahons
Total net income as reconciled. Enter amount from line 3, page 1. e

Less: Income subject to direct allocation to South Carolina and other states from Schedule F !me 7

Total net income subject to apportionment (line 1 less fine 2). . e e
Multiply amount on line 3 by appropriate ratio from Schedule H-1 2 or3 and enter result here

Add: Income subject to direct allocation to South Carolina from Schedule F, fine 8 .

Total South Carolina net income (sum of lines 4 and 5 above) also enter on line 4, Part I of pagii
Sd'ledule H-1__ Computation of Four F actor Apportionment ' Ratio .
1 Property Within South Carolina 2 Total Property Everywhere
(a) Beginning Period | (b) Ending Period {(a) Beginning Period § (b) Ending Period

S

mawn-g_owum W oA WwWN -

NN =

Land..

Bunldnngs .
Machmery and equnpment
Other property ..
Exclusions. . . e
Total (add Imes 1 5' subh'act lme 6) .......

7 Within South Carolina 2 Total Everywhere 3Ratio

Average of beginning and ending period (add line 7a and b and
divide%yZ)‘,“ P P

© wiNOUREWN~

Rental orlease value .. ... ..oeuviioninoaeaanmniiananceacanan
Total propetty. Add lines 8 and 9 (column 1 £ column 2 and enter
ratio in column 3). . -
11 Gross payroll .. e
12 Less: Officers compensatxon and exclusnons
13 Total payroll (column 1 * column 2 and enter ra’ao in column 3)
14 Total sales (column 1 + column 2 and enter ratio in column 3). ..
15 Total sales (same as line 14) .. .

16 Total of ratios (add column 3 — lmes 10 13 14 and 15)

17_Avithmetical average ofratios. ...........................
Schedule H-2 Computation of  Gross Receipts Ratio

-
(-]

P ja\ o o\ o

1in South Carolina | 2 Total Everywhere 3 Ratio

1 Total gross receipts. . e
2 Less: Exclusion (see |nsiruct|ons)
3 Gross receipts (for ratio) . .

4 Ratio of gross receipts S!ane 3 column 1 = llne 3 column 2). |
Schedule H-3 _Computation of Ratio for Public Service Corporahons

T Total Within SOUth CaroliMa. ... .. .ou et em s ae et ma e v e s aw oo n oo
2 Total for system. . .
3 Ratio (South Carollna total system)

SCCA0134L 11/05/02




Form $C1120 Pinev Grove Utilities, Inc. 57-0475314

Page 4

Schedule | Reserved

O —————————————————————————————

Schedule J Corporations included in Consolidated Return

Affiliated Corporation Number 1

1 Name

2 Incorporated under the laws of the state of

3 Location of the registered office of the corporation in the state of South Carolina is

In the city of registered agent at such address is

4 Location of principal office (street address)

Nature of principal business in South Carolina

5 The total number of authorized shares of capital stock, itemized by class and series, if any, within each class is as follows:
Number of Shares Class Series

6 The total number of issued and outstanding shares of capital stock itemized by class and series, if any, within each class is as follows:

Number of Shares Class Series

7 The names and business addresses of the directors (or individuals functioning as directors) and principal officers in the corporation are:

(If additional space is necessary, attach separate schedutle).
Name Business Address and Office

-]

Date of this report Federal Employer 1D Number South Carolina 1D Number

9 If foreign corporation, the date qualified to do business in the state of South Carolina is

10 Corporate mailing address

11 Was the name of the corporation changed during the year? Give old name

12 Date incorporated... ... Date commenced business in the state of South Carolina was. ...
13 The corporation's books are in the care of

Located at (street address)

14 The total amount of stated capital per balance sheet is:
A Total paid in capital stock (cannot be a negative amoun®) ................
B Total paid in capital surplus (cannot be a negative amount). . .............
C Total amount of stated capital (cannot be a negative amount) .. ....... ...

0 W

For additional affiliated corporations duplicate Schedule J as needed.

A Complete Copy of Federal Return Must be Attached to this Return.

County or counties in South Carolina where property is located:

city Charleston Audit location

State SC

Telephone number: 843-200-4876

SCCAC134L.  11/15/02
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rorm 1120-A U.S. Corporation Short-Form Income Tax Return

Department of the Treasury For calendar year 2003 or tax year beginning , 2003, ending

internal Revenue Service

See separate instructions to make sure the corporation qualifies to file Form 1120-A

|_oMB No. 1545-0890

2003

A %IECK this bo%(
if the corporation
is a personal ser- gf;:"ks
vice corporation .

Piney Grove Utilities, Inc.

(as defined in Otherwise,[19 Archdale St

Regulations
section 1.441-3(c) —
see instructions) .

pntor ICharleston, SC 29401

B Employer ID number
57-0475314

C Date incorporated

6/17/1965

D Total assets (see instructions)

m

Check applicable boxes: (U] u Initial return DName change 3 DAddress change

F Check method of accounting: (1) [X|Cash (4] |_| Accrual (6] I_ Other (specify)... ™

v

2,473.

mA_OCOZ =~

Cost of goods sold (see instructions) . .

Gross profit. Subtract line 2 from line 1c.. . R
Domestic corporation dividends subject fo the 70% eductlon
Interest..........

Gross rents. . .

Gross royaltles A

Capital gain net income (attach Schedule D (Form 1120)) o
Net gain or (loss) from Form 4797, Part 11, line 18 (attach Form 4797)
Other income (see instructions). ...

Total income. Add lines 3 through 10 .........................................................

1 a Gross receipts or sales . . . | 84,749.]b Less returns & alowances 150. | ¢ Balance >

(1)

84,599.
9,482.
75,117.

win|NjoU W |N|-—=

75,117.

-z~ MM NZO==-OCUMO
NWZEOMO ZO NWZO0=—ib-—R~r= JOM

Compensation of officers (see instructions) . ...... . .. ... ... ... ...

Salaries and wages (less employment credits) . ........... oo

Repairs and maintenance .. . .

Bad debts

Rents. .

Taxes and hcenses

interest ......... ...

Charitable contnbutnons (see mstructlons for 10% llmlta’non) .
Depreciation (attach Form 4562) . . e 0 L 20 |

13,961.

1,000.
917.

Less depreciation claimed elsewhere on retum . 121 a|

Other deductions (attach schedule) . e See Statement . 1.
Total deductions. Add lines 12 through 22

Taxable income before net operating loss deduction & specral deductlons Subtract line 23 from Ilne H
Less: a Net operating loss deduction (see instructions) . .. ... ....... ... 25a|

BRDBRENSRIFGaaRCvavansun

22
> 23 75,117.
24

60, 059.

0.

b Special deductions (see instructions). .. ....... ... ... 25h)

V=-HZMBEL<PT TUZ> X>-

Taxable income. Subtract line 25¢c from line 24. .. ..

Total tax (from page 2, Part |, line 6)

Payments:
a 2002 overpayment credited to 2003 . .| 28a J
b 2003 estimated tax payments. ... . | 28b I
¢ Less 2003 refund applied for on Form 4466 28| JdBal » | 28d

B8

e Tax deposited with Form 7004. .. ...... e e | 28e

f Credit for tax paid on undistributed capltal galns (attach Form 2439) ...| 28f

g Credit for Federal tax on fuels (attach Form 4136). See instructions ... ... 2831

h Total payments. Add lines 28d through 28g

29 Estimated tax penalty (see instructions). Check if Form 2220 is attached e D 29

30 Taxdue. If line 28h is smaller than the total of lines 27 and 29, enter amount owed :
31 Overpayment. If line 28h is larger than the total of lines 27 and 29, enter amount overpaid.

32 Enter amount of line 31 you want: Credited to 2004 estimated tax ™ Refunded ™| 32

Sign
Hegre

correct, and complete Deciaration of preparer (other than taxpayer) is based on all information of which preparer has any kn

Under penalties of perjury, | declare that | have examined this return, including accompanying schedules and statements, and 'h). the best of my knowledge and belief, it is true,

> I 4

Ma .1-% the IRS discuss this retum
the preparer shown below

Signature of officer Date Title

(see instrs)? m‘ls !—INc

Paid

Date
Preparer's A Check if
sigratre B Stephen Hiott seff-employed []

Preparer's SSN or PTIN

P00235271

Preparer's  Fim's name Hiott Associates, PC EN

Use Only 2120 Ciovear. » PO Box 30006

58-2315585

{or yours if

address, and

ZIP code Charleston, SC 29417 Phone no.

(843) 763-7909

BAA For Paperwork Reduction Act Notice, see separate instructions.

CPCAO603L 08/28/03

EXHIBIT 4.

Form 1120-A (2003)



1120-A (2003) Piney Grove Utilities, Inc. 57-0475314 Page 2
] Tax Computation (see instructions)
1 Income tax. If the corporation is a qualified personal service corporation (see instructions), check here. . .. 0.
2a General business credit. Check box(es) and indicate which forms are attached.
D Form 3800 DForm(s) (specify) ™ _ _ o . 2a
b Credit for prior year minimum tax (attach Form 8827)... ... R 4 -
3 Total credits. Add lines2aand2b......... .
4 Subtractline3 fromline1...  ......... S
5 Other taxes. Check if from. ... [ | Form 4255 D Form8611 [ |Form8697 [ | Form 8866
DOther(attachschedule) . e 5
6 Total tax. Add lines 4 and 5. Enter here and on Ilne 27 page 1 ........................................... 6 0.
: Other Information (see instructions)
1 Refer to the instructions and enter the: Sa If an amount is entered on line 2, page 1, enter from worksheet
a Business activitycodeno. > 221300 in the instructions:
bBusiness actviy > Water&Sewer Provider (Purchases . .. oo
———————————————————— (2) Additional 263A costs
c Product or sevice > Water & Sewer
———————————————————— (attach schedule) . .
2 At the end of the tax year, did any individual, partnership, estate, or trust (3) Other costs (attach sch) Statement 3 9,482.
own, directly or indirectly, 50% or more of the corporation's voting stock? b If property is produced or acquired for resale, do the rules
(For rules of attribution, see Section 267(c).). . . . .. .Yes D No of section 263A apply to the corporation?. . : DYes .NO
If 'Yes,' attach a schedule showing name and 6 Atany time during the 2003 calendar year, did the corporatlon have an interest in

identifying number. See Statement 2
3 Enter the amount of tax-exempt interest received or accrued
duringthe tax year... .. . ..... > $ None

or a signature or other authority over a financial account (such as a bank account,
securities account, or other financial account) in a foreign country?. DYes @No
If 'Yes,' the corporation may have to file Form 7D F 90-22.1

If 'Yes,' enter the name of the foreign country. . »

4 Enter total amount of cash distributions and the book 7  Are the corporation's total receipts (fine 1a plus lines 4 - 10 on page 1) for the tax year

value of property distributions (other than cash) made

1
2

nw-imnnp
oNOWMAW

9

10
1
12

and its total assets at the end of the tax year less than $250,0002 Yes D No
7,309. If Yes,' the corporation is mot required to complete Parts 1l and IV below.

Balance Sheets per Books

(a) Beginning of tax year (b) End of tax year

Cash . e
a Trade notes and accounts recelvable I
b Less allowance forbaddebts................
Inventories. . . e
Uu.s. government obhga’nons .
Tax-exempt securities (see mstruchons) . e
Other current assets (attach schedule). ... ... .. ....... ......
Loans to shareholders. .
Mortgage and real estate Ioans :
a Depreciable, depletable, and |ntangxble assets e
b Less accumulated depreciation, depletion, and amortlzatlon e
Land (net of any amortization). . . ..
Other assets (attach schedule). . ..
Total @SSEES. L L.,

13
14
15
16
17
18
19
20
21
22

NIMOr~0 TMU» TN

L
i
A
B
!
L
1
T
i
E
S
A
N
D

E
Q
u
|
T
Y

23

Accounts payable. . .
Other current liabilities (aﬁach schedule)

Loans from shareholders .

Mortgages, notes, bonds payable. .

Other liabilities (attach schedule) . . P
Capital stock (preferred and common stock)
Additional paid-in capital .. .. ..

Retained earnings . .

Adjustments to sharehoiders equlty (attach sch)
Less cost of treasury stock .

Total liabilities and shareholders' equnty

Reconciliation of Income (Loss) per Books With income per Return

1 Netincome (loss) per books. . ......... 6 Income recorded on books this year not included on
2 Federal income tax perbooks....... ...... this return (itemize). . _ _ _ _ _ _ __ __ 1
38 Excess of capital losses over capital gains 7 Deductions on this return not charged against book
4 Income subject to tax not recorded on books this inc this yr (itemize) .

year (itemize). . _ _ _ _ _ A e
5 Expenses recorded on books this year not deducted Income (line 24, page 1). Enter the sum of lines 1

on this return (itemize). ... ................... through 5 less the sum of lines6and 7. .. .......

CPCACS12L  08/28/03

Form 1120-A (2003)



| 2003 Federal Statements

Page 1

Piney Grove Utilities, Inc. 57-0475314
Statement 1
Form 1120-A, Line 22
Other Deductions
Auto and Truck . . $ 763.
Bank Charges.. - 311.
Engineering Services.. ... 300.
Environmental SEIVACES ... ............o e 20,728.
Legal and Professional .. .........cooioiiiiiiit i 2,265.
Management FeesS ... ... i e 9,526.
Meals and Entertainment. . ... 482.
Meter Reading. R 3,014.
Office Expense,uuwuuw.”,‘”””Hm“‘H‘ 669.
Outside Services. 400.
Postage.... ... P 6,329.
Sewer/Water Operatlons P 1,978.
U D A S . e 795.
Telephone,“w‘wnwu_.“” 1,877.
Travel.. 1,202.
Utilities.. . e e e 8,373.
Water Analy51s Services. ... ... ..o 926.
Water Testing... R 121.
Total $ 60,059.

Statement 2
Form 1120-A, Part i, Question 2
50% or More Owners

Name : Reese Williams
ID Number
Percentage Owned : 100.00%

Statement 3
Form 1120-A, Part I, Line 5a(3)
Other Cost of Goods Sold

Water ... .

- 9,482.

Total § 9,482.




STATE OF SOUTH CAROLINA
'C' CORPORATION sg, ;‘,z;l,o%o

INCOME TAX RETURN o

Return is due on or before the 15th day of the 3rd
month following the close of the taxable year.

SCFILE

INCOME TAX PERIOD ENDING 12/31/03
LICENSE FEE PERIOD ENDING 12/31/04
FEDERAL EMPLOYERIDNO. 57-0475314

NAME Piney Grove Utilities, Inc.
MAILING ADDRESS 49 Archdale St

Checkif......... > [ consolidated Retumn
oty Charleston Total Gross Receipts. Totat cost of depreciable persenal properly in SC.
STATE SC ZIP CODE 29401 > 84,599, >
Changeof....... ﬂAddress l lAccounﬁng period i Filing a Final Return, See Instructions for Further information. Merged |
this return to: SCDOR, Corporation Retun, Columbia, SC 20214-0100 > Reorgamzed r} Dissolved [ | Withdrawn
1 FederalTaxableIncomeperFedera!Fonn1\200r1120A. OO SRR i | 0.
€| 2 NetAdjustment from line 12, Schedule A andB.. e iaraananaeaa 2
g 3 Total Net Income as Reconciled (line 1 plus or minus Ilne 2.. . > 3 0.
¥ 4 If Mulii-state Corporation, enter amount from fine 6, Schedule G otherw:se, enter amount from llne 3 > 4 0.
% 5 LESS: South Carolina net operating loss carryover, if applicable. .. 5
il 6 South Carolina Net Income subject to tax (ine 4lessfine §).......... > 6 0.
a 7 TAX: Multiply amount on fine 6 by .05 (5.0%). . 7 0.
o] B8 Less tax deferred on income from foreign trade recelp!s (see Instructlons) P G -
Fl 9 Balance (line7 less line 8) .. AU - ] 0.
P 1{ 10 crcit CamyoverCine 7, Scheule ) > Non-refundabl creits (line 5, Schedule ©). ... ...... > 10
R ¢| 11 Balance of tax (line 9 less fine 10). Enter the difference but not less than zero ... PP i | 0.
T ai 12 interest on DISC-deferred tax liability ; of Foreign Trade Deferred Tax Llabihty 12
1 El 13 Total tax and/or interest (add fines 11208 12) ..o eoveene e 18
T] 14 Payments: (a) TaxWithheld (see instrs) > (b) Paid by Declaration. >
X (c) Paid with Tentative Retum. > (d) Credit from Line 2b ™
L{ 15 Total Payments (add fines 142 HroUGH 1), ..o eenes e e e nnnaanannbaenian e e a s aaaaee 1D 0.
A 16 Batance of Tax and/or Interest Due (line 13 less e 15) . . . ..o vverveninneernrinneienaiorinanaeeainnninaeee. » 18 0.
1] 17 InterestDue ™ Penalty Due > Enter Total. . veiaa > 17
'.‘ 18 TOTAL INCOME TAX, Interest and Penalty Due (add lines 16 and 17).. - BALANCE DUE 18 0.
3| 19 OVERPAYMENT (line 15 less line 13) To be applled as fouows
(a) Estimated Tax *> (b) License Fee ™ {c) Refunded >
S| 20 Total Capital And Paid in Surplus (Multi-State Corporations See Schedule E). . erinne, T 2D 554.
¥l 21 FEE DUE- Line 20 x .001, pxusslsoo(reemwtbelssumszwpermayer) .2 25.
f 22 LESS: Applicable Credits agalnst License Fee (attach SC1120-TC)........ 22
P 23 Balance (line 21 less line 22) . . e 23 25.
A é 24 Payments: (a) Paid with Tentative Relnm > (b) Credit fmm Ime 1%. >
R P 25 Total Payments (add 1ine 24(a) @nd (D). - -« .« « v v e v wumnneonnnoanaenns st e e . 0.
T ¥l 26 Balance of Fee Due (ine 23 lessline25). ............... cea. > 26 25.
] l 27 InterestDue > Penalty Due ™ (See penalty & mmmt lnstmchons) Enter Total > 7
fi| 22 TOTAL LICENSEFEE, Interest and Penalty Due (add lines 26 and 27) .. o . BALANCEDUE 28 25.
£] 29 OVERPAYMENT (line 25 less line 23) To be applied as follows.
(a) Estimated Tax > (b) Income Tax ™ (c) Refunded *>
__E AL: INCOME TAX and LICENSE FEE DUE (add lines 18and28). .. ............ EFT > 30, 25.
Pl or i mmu:rsmme mhgwmpmmngmmpom statements and
Sign |7 > A 843-200-4876
Here ' Title Telephone Number

i Preparer’s Printed Name
1 atﬁ:onze the Director of the Department of Revenue or delegate to dis- * .
cuss this return, attachments and related tax matters with the preparer Yes |X l—l No |_| Stephen Hiott

oo srer’s st ,—%M 7’/ Skt ea.. =[] (843) 763-7909

UseOnly  rFimms nome oryoe ~ _HLOTL Associates, PC en > 58-2315585
i seltemployed) > PO _Box 30006
Charleston, SC ZP Code ™ 29417

SCCAO112L 12/02/03



'Form SC1120 Piney Grove Utilities, Inc. 57-0475314 Page 2
SCHEDULE AAND B ADDITIONS TO FEDERAL NET INCOME

1
2
3

4

Taxes on or Measured By Income..........
Federal Net Operating LOSS. . .. .o v s uea i iaaa s a e e as 2

Other Additions (attach SChedule) .. .. .......ovvvererrvrinieinis aainneenses B
Total Additions (add lines 1 through 5)

8
9
10
L)
12

SCHEDULE C SUMMARY OF CREDITS (FROM SC1120-TC)

Interest On Obligations Of The U.S. . ... oo iviiiraeneinnie vsnnnanneans 1

Other Deductions (attach schedule). . e 10
Total Deductions {add fines 7 1hrough 10) . U &
Net Adjustment (line 6 less line 11). Also enter on hne 2 Part l SC1 120

1

2
3
4
5
6
7

Credit Carryover From Previous Year's SC1120, Sch C(NOTE: Should agree to SC1120-TC Column A, line 22). . R,
Enter Total Credits from SC1120-TC, Column B, line 22. SC1120-TC must be attachedto retum e
Total Credits (add lines 1 and 2) ..
Tax (line 8, Part |, SC1120).. .
Lesser of line 3 or 4 (enter on line 10 Part | SCHZO) (NOIE. Should agree to SCHZ(} TC Column C lme 22)

Enter Credits Lost Due to Statute (NOTE: Should agree to SC1120-TC, Column D, line 22)
Credit C ver (line 3 less lines 5 and TE: Should agree to SC1120-TC, Column E, Ime

SCHEDULE D ANNUAL REPORT TO BE COMPLETED BY ALL CORPORATIONS

2
3

4

10
n
12

13
14

Name.. e . Piney Grove Otilities, Inc.

Incorporated under ihe Iaws of the State of South Carolina

Location of the Registered Office of the Corporation in the State of South Carolinais 1812 Lincoln St, Ste 200

in the City of Columbia Registered Agent at such addressis Louis H. Lang

Location of principal office (street address) 49 Archdale St, Charleston, SC 29401

Nature of principal business in SC Water&Sewer Provider

The total number of authorized shares of capital stock, itemized by class and series, if any, within each class is as follows:
NUMBER OF SHARES CLASS SERIES

The total number of issued and outstanding shares of capital stock itemized by class and series, if any, within each class is as follows:
NUMBER OF SHARES CLASS SERIES

The names and business addresses of the directors {or individuals functioning as directors) and principal officers in the Corporation are:
(if additional space is necessary, attach separate schedule.)

NAME BUSINESS ADDRESS AND OFFICE

Reese Williams 49 Archdale Street
v Charleston, SC 29401

Date Incorporated...... 6/17/1965 Date commenced business in the State of South Carolina was. ......_6/17/65
Date of this report 12/31/03 Federal EIN 57-0475314
If Foreign Corporation, the date qualified to do business in the State of South Carolinais............... ... oo
Was the name of the Corporation changed during the year? No Give old name
The Corporation's books are in the care of Reese Williams
Located at (street address) 49 Archdale St, Charleston, SC 29401
If filing consolidated, complete and attach Schedule J for each Corporation included in the consolidation.
The total amount of stated capital per balance sheet is:
A Total paid in Capital Stock (cannot be a negative amount). . ........... .. ....coin i
B Total paid in Capital Surplus (cannot be a negative amount). . .. ... ... ....oovviviie euie e 554.
C Total amount of stated Capital {cannotbe anegative amount) . .. ... ... v iiiniuiiuiarei e e, 5 554.

Street City State

Audit Location: 49 Archdale St Charleston SC

Audit Contact: Telephone Number: 843-200-4876

ICounty or Counties in SC Where Property is Located:

SCCAONIZL  12/02/03




| Form SC1120 Piney Grove Utilities, Inc. 57-0475314 Page 3
SCHEDULES E,F,G,ANDH ARE TO BE COMPLETED BY MULTI-STATE CORPORATIONS

SCHEDULE E COMPUTATION FOR LICENSE FEE — MULTI-STATE CORPORATIONS
1 Total Capital and Paid-in-Surplus at end of Year.. . $
2 SC PROPORTION: {line 1 X ratio from Schedule H-l H 2 or H 3 as _a_@_rgmate} Also enter on lrne 20 Part ll .. §
SCHEDULE F INCOME SUBJECT TO DIRECT ALLOCATION

Less: Net Amounts Net Amounts | Payrolls to be | Property to be
Related Allecated Directly to Allocated Excluded from | Excluded from
Gross I;mounts Expeznses SCand Otger States Directlz to SC PayrollsFactor Propertz Factor

Interest not connected with business. ... ..
Dividends received .............
Gainsflosses on real property. ...
Gains/losses on lntanglble
personal property. . . U,
Investment income dlrectly allocaled
TOTAL INCOME DIRECTLY AU.OCATED .
INCOME DIRECTLY ALLOCATED TO SOUT H CAROLINA
TOTALS TO APPORTIONMENT FACTORS . ...........o.ooveuen. ..
SCHEDULE G COMPUTATION OF TAXABLE INCOME FOR CORPORATIONS CLAIMING MULTI-STATE OPERATIONS
1 Total net income as reconciled. Enter amount from line 3, Page 1. 1
2 Less: Income subject to direct allocation to South Carolina and olher states from Schedule F llne 7 2
3 Total net income subject to apportionment (line 1 less line 2).. U -
4 Multiply amount on line 3 by appropriate ratio from Schedule H-l 2 or 3 and enter result here i, 4
5
6

woSNOA B AN -

5 Add: Income subject to direct allocation to South Carolina from Schedule F, line 8 .

6 Total South Carolina Net Income (sum of lines 4 and 5 above) also enter on line 4, Part l of PQH el..
SCHEDULE H-1 COMPUTATION OF FOUR FACTOR APPORTIONMENT RATIO

1 Property Within South Carolina 2 Total Property Everywhere
(a) Beginning Period (b) Ending Period (2) Beginning Period () Ending Period

Land...

Bulldings

Machinery and Equlpment

Iventories . . ...ooeiin i
Other Property.. .

Exclusions. . . .
TOTAL {add llnes l 5 subhract Ilne 6) .....

1 Within South Carolina | 2 Total Everywhere 3Ratio

Avera%;a of Begmnmg and Endlng Penod (add line 7a and b and

w wiw~Noubh N~

RentalorLeaseValue.....,‘....,.....,....,.,....‘.‘. e e
TOTAL Propetly. Add Ilnes 8 and 9 (Column l = Column 2 and
enter ratio in Column 3). . B
GROSS Payroll. .. R

Less: Officers Compensatlon and Excluslons

TOTAL Payroll (Column 1 < Column 2 and enter ratlo in Column 3)
14 TOTAL Sales (Column 1 * Column 2 and enter ratio in Column 3). .. .
15 TOTAL Sales (same as line 14) .. "

TOTAL of Ratios (add Column 3-— hnes 10, 13 l4 and 15)

b
Q

ol
d

—t
n

ey
w

SCHEDULE H-2 COMPUTATION OF GROSS RECEIPTS RATIO

1inSouth Carolina | 2Total Everywhere

1 Total Gross Receipts. . . S

2 Less: Exclusion (see |nstruct|ons)

3 Gross Receipts (for ratio). . R

4 Ratio of Gross Receipts (line 3 Column l * lme 3 Column
SCHEDULE H-3 COMPUTATION OF RATIO FOR PUBLIC SERVICE CORPORATIONS
Amount

T Total Within South Caroling. .. ... oeiae it e e e i e o e e i ia e va s
2 Total for System .. .
3 Ratio (South Carollna Total System)

SCCA0134L  09/30/03
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Form SC1120 Piney Grove Utilities, Inc. 57-0475314 Page 4
SCHEDULE | _ RESERVED
SCHEDULE J CORPORATIONS INCLUDED IN CONSOLIDATED RETURN
AFFILIATED CORPORATION NUMBER 1
1 Name .
2 Incorporated under the laws of the State of
3 Location of the Registered Office of the Corporation in the State of South Carolina is

in the City of Registered Agent at such address is

Location of principal office (street address)

Nature of principal business in South Carolina

The total number of authorized shares of capital stock, itemized by class and series, if any, within each class is as follows:
NUMBER OF SHARES CLASS SERIES

The total number of issued and outstanding shares of capital stock itemized by class and series, if any, within each class is as follows:

NUMBER OF SHARES CLASS ' SERIES

The names and business addresses of the directors (or individuals functioning as directors) and principal officers in the Corporation are:

{if additional space is necessary, attach separate schedule).

NAME BUSINESS ADDRESS AND OFFICE
Date Incorporated....... Date commented business in the State of South Carolinawas. ... ..
Date of this report Federal Employer 1D Number South Carolina ID Number
1f Foreign Corporation, the date qualified to do business in the State of South Carolina is
Was the name of the Corporation changed during the year? Give old name
The Corporation’s books are in the care of
Located at (street address)

Corporate Mailing Address

The total amount of stated capital per balance sheet is:
A Total paid in Capital Stock (cannot be a negative amount) ... ..............
B Total paid in Capital Surplus (cannot be a negative amount} . ..............
C Total amount of stated Capital (cannot be a negative amoun®). . ............

n i

For additional affiliated corporations duplicate Scheduile J as needed.

ATTACH COMPLETED COPY OF FEDERAL RETURN.

Make check payable to: SC Department of Revenue.

SCCAD134L ©09/30/03
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PINEY GROVE UTLITIES, INC. ss/os
1500 LADY ST.

67-604/539
COLUMBIA, SC 29201 BRANCH 101
DATE 16-22 o
%YT e JE R —
ORDEROF__ OC. Dcpouﬁn«m-% of "Reweniie J$<;?5OC)
o Qo T e ?.
Twenty-Five ond fu_xr ————DOLLARS H R |

and Trust Company of South Carofina

e e fi
FOR_FEI S3-O4IS3 ) Ll Cl L/
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5. RECEIPTS/CHECKS/ETC.



CLAUDE R. McMILLAN, JR.
CivIL ENGINEER
3800 Ulmer Road
Columbia, SC 29209
Telephone (803) 776-8804

Franklin Park, Cabin Creek Road

Three very extensive inspections of water and sewer lines, ap’d sewage stabilization pond.
Extensive telephone conferences and negotiations with DHEC officials.

Preparation of report.

Negotiations for preparation of applications to D.H.E.C.

Extensive hunting for water and sewer plans and specifications. C.W. Haynes & Co. had
no idea. Obtained four (4) copies (printed at Imaging Technologies at $132.30). Needed
for cheap application and approval and for all work and maintenance.

Studied recent reports from D.H.E.C. on water and sewage.
Phone conferences with employees.

Interviews about quality of water and dumping of septic tank trucks with residents.

Total for Three Subdivisions $1,632.00

-2 560

{3266 y s

. ‘ ;)— (&) L£O G. 03
<RBO.00T #avte

e s ESSET

# A00.00 .«

< 4 ©b .00 T #255%

‘_—_—/____‘——-’
# H00.60 .
. 2 3-1-0
é,_,b__?o_—l—eg? E ATt
EP ckid

EXHIBIT 5.a



CLAUDE R. McMILLAN, JR.
CiviL ENGINEER
3800 Ulmer Road
Columbia, SC 29209
Telephone (803) 776-8804

August 7, 2002

Piney Grove Utilities, Inc.

Engineering inspections, studies, conferences, recommendations, etc., for water and sewer
systems as indicated.



CLAUDE R. McMILLAN, JR.
CiviL ENGINEER
3800 Ulmer Road
Columbia, SC 29209
Telephone (803) 776-8804

Albene Park, Lower Richland Boulevard

Two (2) extensive inspections.

One (1) extended visit at water main leak and repair.

Inspection of repair next day.

Review of data by phone and review of problems on site and by phone with operator.
Discussion with D.H.E.C. representative.

Preliminary stabilization study of pump station and tank and need for blowoffs.

Extensive efforts to get plans and find out design or construction people. Unsuccessful, but
information indicates stock plans, etc., were from a well and construction company and

signed for this job by part-time registered engineer for submission. Head of company now
dead. C.W. Haynes & Co. had no idea.



CLAUDE R. McMILLAN, JR.
CiviL ENGINEER
3800 Ulmer Road
Columbia, SC 29209
Telephone (803) 776-8804

Lloydwoods, Near Cayce

Three (3) inspections of site, one extensive with Sonny of E&S and studied each step of
treatment and discussed all problems, including duckweed.

Extensive conference with Thurston Chavis. Studied proposed plans by others. Reviewed
each step of several years of tests. Agreed with D.H.E.C. that duckweed should go, but
Thurston did not think so. Although Civil Engineering of Columbia had not had help of
a chemical engineer, my studies and computations showed that their plans should give much
improvement, but would be too expensive for current income by far. Limited DHE.C.
conferences.



PINEY GROVE UTLITIES, INC. ss/os
1500 LADY ST.
COLUMBIA, SC 29201 BRANCH 101

DATE_June 23, 2000

Paul D. Bradley Plumblng

AT 19 100.00

i ..

DOLLARS Figzne= §

First Citizens Bank

and Trust Company of South Carolina

Allbene Park - Service Callv 6-16-00

0000 ia ql‘l"‘ I'DSB‘?DEDI. 11208002 3 L‘iDl.D bt
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NET PAYABLE UPODN FRECEIPT Oﬂ

INVOICE.

PAYMENTS RECEIVED AFTER 30 DAYS
FAOM INVOICE CATE WILL BE SUBJECT
YO A SERVICE CHARGE

OF 2% PERA

776-5849

O 104 Revere Road

Hopkins, §.C. 29061 Q\, bear @\N (ol a

G W Hay s

15V0 |4 h«ﬁmf

—T PHONE: Nga49700

MONTH
o= 21-00 fudr 132 5238
QUANTITY MATERIALS AMOUNT JOB DESCRIPTION
ﬁ e ani z&t&rﬁn\r orp\GCCr
\w s_ .x A= ) o1 ﬁ )
-~ \‘ v - 1\\ aﬁ\\\.

%e\.%\.w

LABOR

MATERIALS

SUB-CONTRACTED LASBQR

USE OF EQUIPMENT

PERMITS

TOTAL % .8 linganal




PINEY GROVE UTLITIES, INC. sslos
1500 LADY ST. 67-604/539
COLUMBIA, SC 29201 BRANCH 101

DATE_May 10, 2000

S2otRor NaturChem, Inc. 1§ 1s1.12

CwWwu e Dsun ﬁ T ey o T -":, e .
i o - e e b M T DOLLARS By o

. FirstCitizens Bank

aqd/Trust Company of South Carolina
-~ Inv. # 3756 |
FOR__ Chemicals (GlyproQ S Lo
0000 879 40539060L 1208002 3i90L0O L=

T e T S T e L TSI e ST T e e L e e e T e T T O T T T LTI e T A




ol o

éﬁétcmer: Phone# 2}5‘%“ 799=2700 PO#

_Unit Price No.Units| _ Product

Total_¢84, 12

Customer Signature
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PINEY GROVE UTLITIES, INC. ss/os :
7 500 LADY ST. . 67-604/539 [i
COLUMBIA, SC 29201 i

BRANCH 101
i pate _February 15, 2000 :
H CRors oF Mary Smoak 1$/ 65.00 B

;n o {:ﬁ 4'::'; LRSS I g

i - ' DOLLARS [ 5z
| FirstCitizens Bank
};}; and Trust Company of South Carolina

| Reimbursement for unstopping sewer
for line - 303 Carterhill Road, Lloydwoods

SUbVE A R E OGRS n?d‘é’ﬁlﬁ‘ﬁdl?ﬂp&t}t} 2 319040 i

— = S o e el S

SARO

9 HARLAND Style 2
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JOB INVOICE

[ OATEQRDERED

R

Osscmtmou OF WORK PE aroauED

j AMOUNT
i . . .
U/V\M 4‘;1;’;;){/’? Lo pne o Vg
- I e e e - B
3 TOTAL
MATERIALS
TOTAL
LABOR
lnonoywknoﬂodqolm satisfactory '
¢ complotlou,gf 1b@ above describéd work:
TR (yf/ /{//41 I3 3 ,/xi‘%t%@ TOTAL
‘ £
IMPORTANT: All accounts 30 days past due are subject to a FINANCE CHARGE of 2057
PER MONTH, which is an ANNUAL PERCENTAGE OF 24%




f PINEY GROVE UTLITIES, INC. ss/os
¥ 1500 LADY ST.
COLUMSBIA, SC 29201

d DATE
: ' PAY \
T%E'EOF Marianne Za]ac -

67-604/539
BRANCH 101

February 24, 2000

) LT e

First Cit izensBank

and Trust Company of South Carolina

, Reimbursement of 1/2 of plumbing

' g For_charges - 338 carter Hill Road
0000 i18L 2

DOLLARS P smgyomre
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CLAUDE R. MEMILLAN, JR.
CiviL. ENGINEER

3800 Ulmer Road
Columbia, SC 29209

Telephone (803) 776-8804
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CLAUDE R. MEMILLAN, JR.
CiviL ENGINEER
3800 Ulmer Road
Columbia, SC 29209
Telephone (803) 776-8804
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CLAUDE R. MCMILLAN, JR.
CwviL ENGINEER

3800 Ulmer Road
Columbia, SC 29209

Telephone (803) 776-8804
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CLAUDE R. MCMILLAN, JR.
CiviL ENGINEER

3800 Uimer Road
Columbia, SC 29209

Telephone (803) 776-8804
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CLAUDE R. MEMILLAN, JR.
Civit. ENGINEER

3800 Uimer Road
Columbia, SC 29209

Telephone (803) 776-8804
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CLAUDE R. MEMILLAN, JR.
Civit ENGINEER

3800 Ulmer Road
Columbia, SC 29209

Telephone (803) 776-8804
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CLAUDE R. MCMILLAN, JR.

CiviL ENGINEER
3800 Ulmer Road
Columbia, SC 29209
Telephone (803) 776-8804
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and Trust Company of South Carolina
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PINEY GROVE UTLITIES, INC. ssfes

§ 1500 LADY ST. §7-604/539
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PINEY GROVE UTLITIES, INC. sslos
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CERTAINTERMS CONDITIONS GOVERNING THIS TRANSACTION AND THE SERVICES YOU HAVE SELECTED ARE SET FORTH ON THE REVERSE SIDE. BY SIGN
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